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A banking organization covering ἢ continents 


PAGE TWO 


Two closely relafed Israeli banks offer you 
the services of a banking organization 
covering five continents. 

Israel Discount Bank — one of the largest 
commercial banks in tsrael with a 
permanent place in the country's economy. 
Israel Discount Bank operates 135 branches 
in Israel, two branches in New York, one 
in Nassau (Bahamas) and one in the Grand 
Cayman Island (B.W.|); it maintains 
representative offices in Europe and the 
American Continent and has a widespread 
network of over 1000 correspondents 
abroad. 

Barclays Discount Bank Ltd. is equally 
owned by Israel Discount Bank Lid. and 
Barclays Bank International of London. lt 
operates, since January 1972, the former 


49 Israel: Branches of Barclays Bank 
Internatiorial ‘which had been active in the 
country since 1918, Barclays Discount Bank 
can thus'place at the disposal of the public 
its longstanding local experience as well 
as its close links with the 5000 branches 


of the Barcleys Group throughout the 
world. 


You are cordially invited to make use 
of the wide range of local and 
International banking services which 
both Banks offer you. Your banking 
requirements will be attended to 


promptly in an atmosphere of 
friendliness, 


Both at the Discount Bank and at 
Barclays Discount Bank the secant: is 


‘on service. 


Ἵ 
MONDAY, MAY 30) " 
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Israel an opportunity to ee 
: ΕΞ ea investor, Stedeen ‘Association μος 


᾿ ἜΠΟΣ Is Hill 


Annual 
economic supplement 


this year is published in conjunction with 

the Prime Minister's Third Economic Conference, 
which opened in Jerusalem last night, and 

marks the Jubilee of Hevrat Ovdim and also the 
50th anniversary of the Manufacturers 
Association of Israel. 


to be inaugurated | : 
tomorrow, it got ὼ 
the majority 

of its financing 
from the Tarael 
Corporation, a body 
created by the 1968 \ 
Economie Conference. on 

(an) ον 


PROTESTING AGAINST OURSELVES — Yitzhak Ben- 
Aharon, on Histadrut’s outspoken Seoretary-Goneral 
explains his Page 18. 


philosophy to Moshe Ater. 
JHE FIVE YEAR PLAN --- Post Economic Editor Dr. 


Moshe Ater_ assesyes the economic blueprint which was 
recently made public, and which is due go into effect 
next year. Page 5. 
ne 
the 


Moshe Ater 


Yitehak Ben-Aharon 


SAME PROBLEMS --- The management of the 
abode industrlal enterprises deals psa the same 
.issues, in much the do private 
entrepreneurs, Asher ‘Yadlin tell tells Dr. airy Ater. Page 21. 


OCIALISM AND THE BIG SPENDERS — 
See eo cline Pinhas Bepir discusses the incomes. gap 
and the high level of consumption of some Israelis in an 
interview with David Krivino. Page 7. 


HEVRAT OVDIM AND THE FIVE YEAR PLAN — A 


Pinhas Sapir look at the future of Revrat Ovdin. Page 22 


INDUSTRY'S PLACE IN THE LABOUR SECTOR — an 
discussion of the role that Hevrat Ovdim plays in the 

country’s economy, by a special correspondent. Page 27. 
ISRAEL AND THE INVESTOR — Some problems in 
the ways the country handles foreign inve investors α ATO 6 Χ. 
pened ta im on article by Michael Tsour, head Yerael 
Corporation. ἐν ry 


IGNITING THE SPARKS... and then putting them out --- 
Current fiscal policies, encouraging investment, create 
short-term Infia mares, Which thon must be 
dealt with. Bank οἱ rael Governor Moshe Sanbar 
explains how it is done, and why. Page 


AE OIAL ROLD — a Bonds General Με τ Ὁ} 
thberg talks about organization’s ἢ 
year history of Israel's development. Page 11. 


ἘΟΌΒΙΒΝ = 4 special cig ayy At Somrienes etn 180 
members, discuss lous 3) of this 
FO En eee Yount tale with tho Ministry 
Tourism’s Deputy Directes-Genoral, 


, Nerael TKauriel. Page 84. 


Sam Rothberg 


head of the. ΕΝ ps ‘and. Proaldent THE NIXON TRADE POLIOY — Presi- 


ISRAEL AND 
bee Ik ¥ ἐϊγ- vaiied τ 1a for world trade 
Mamntactarery seo ee fn an interview dent Nixon's recom reposals f orld 
the Common Market, writes oa kanal @Gal-Edd, formor mem- 
ber of the team which nogotinted with the KEO. Fogo 81. 
Tovest Gal-Rdd 
METALS: AN INDUSTRY ON THE MOVE -— Defence 
needs provided a impetus for the expansion of the 
SEVEN STAGES OF nay sar .-“ Q ty | Israeli metals ind an the post-1067 period, and the 
President of the Manufacturers Association, Page 15 industry Is now greater divers cation. Aaron : 
(Buma) Shavit, tailke with The Post. + | Sittner reports. Page A 


OHALLENGES FOR THE FUTURE — Leon H. Koyeer- 

ling, Chairman of President Truman's Gane of Eco- : | 

matte alls srt τ tick Taracl wast ε 

eg tatks al some ΟἹ 88 whic ΓΗ 
in the next 25 years. Page 43. 


THE COMPUTER aces eo lh head lle se 
itor Ἢ 

Todanjens adilty,? a oe interview with The lerusalem 

Post's George Leonof. Page 45. 
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_SEENNG ἃ δου 100% ax βασπὶ onmm — 


Seon ae ccuates 
ει t Bon ree, Rives ἃ investors ἃ Οἱ 


ir tells Macabee Dean. 
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E 


MONDAY, MAY 28, 1918 


SPS ee reat aa sa ee en a 


᾿Ξ; 
ἽΝ not ἃ doctrinalre socialist, 
never was, But if being a 


Soclalist means someone who 
worked all ‘hig ‘life to better con- 


ditions for the needy, then I’m thope 


proud to be called a socialist.” 
hus Pinhas Sapir, Minister of 
Finance — in answer to our 
Opening question, about his po- 

litical affinities. 
“When T was a 
Warsaw, I belon; to the He'- 
alutz organization, for four 
years, but I was non-political. 
Only 1 always had this feeling 

for the needy.” : 

is name at the time was Kos- 
loveky, his birthplace Subalki., He 
raduated: as ἃ schoolmeaster 
i m a Teachers’ Seminary in Po- 
land's a At the of 22 
Md came to Palestine, and settled 
ΚΕ ΩΝ Ἢ That was 1029, 
A -three-room cottage re- 

maing his home to this day. 
t We said: “There are rioh men 
nm Israel now, who own big as- 


oung man in 


ly affects : ; 

slander, What Feople’s living 
ssive pen ‘on luxuries. 

And belfeva’ me, "Es not ‘the top 


᾿ hey are relatively few in number, 


‘The gep Wat should -co 
‘i ern Us 
san ca ee Gem a 
ie tao nu) Q 
Beopla ὙΠῸ belong. to what I 


MONDay, MAY 28, 1978 


es matter is | 


Tinanoe 


feasions (both salaried and self- 
employed), husiness managers, the 
more prosperous merchants and 
artisans, the Bohemian set, all 

who get food wages and 
perks — and that inclu the 
rank and file of some respected 
trade unions. Add also 120,000 
recipients of Gorman restitutiona. 
They have pocketed $2,300m. so 
far, tax free — and that figure 
will riso to almost $4,000m. over 
the next five years, 

“We have altogether about 
800,000 familles in the country. 
I would say that over 200,060 
of them are middie-class-plus.” 

(Dan Halperin, the Minigter’s 
youthful quickwitted adviser, 
had left: the room for a moment. 
Within 15 minutes, a senior of- 
ficlal in the Internal Revenue De- 
partment produced updated fi- 
ures for the year 1978, showing 

at the top one-tenth of the 

incomes of over 


ΓΚ ἐγ m0 “That category 
᾿ a month, at cal 
embraces 100,000 ‘breadwinners 
— and there is often more than 
one breadwinner per family,” the 
official sald. The next tenth of 
100,000 earners have incomes ex- 
ceeding 111,750 ἃ mouth.) 


“What can one 86; 


"Tf they a 
be able to increase 
and export more. The labour 
force davotes some of their pre- 
elous time to making luxuries for 
auch customers.” . 

“What is the remedy?” 

“T am in favour of raisin; up 
those ‘below. I don't bother abou! 
those above.” Using. a strangely 

etic ‘image, he noflective- 
ly: "Ἴ weap at people who may 


this clase?” 


Sapir, with some of the 
indicators of invreased — 
and inflationary — consumer 
spunding, 


about over-- 


Minister Pinhas 


die, not about people who will 
live,” 


aus ne owt wealthy Jor 
8. who butld swimming-poo! 
for their ‘second home in Israe? 
at Herzliya and Oaesarea?” 

"I worry about swimming-pools 
in the development areas. 

‘In that case how do you vi- 
sualiso the future? What will 
Israel be like 25 years from 
now?” 

“Twenty-five years from now, 
I estimate that 50 or 60 per 
cent of the population will be in 
the middle-class-plus, And the 
rest will live at a standard equal 
to the level enjoyed in the mid- 
die-class-plus today.” 

Sapir is a pragmatic man, who 
sees the extraordinary opportu- 
nittes for economic gr of- 
fered hy Israel's unique access to 
sources of capital technology. 
Some politicians cherish the dog- 
ma of equality, even at the ex- 
pense of living standards. Sapir 
5. not of their number, 

“The Communist countries today 
offer a bleak existence for most 
of Sree pops laioa: re a ral! 

portion, perhaps er cent, 
Bela better He can tolerate in- 
equality, provided it brings pros- 
perity for overyhody, including 


the underdog. 
Nothing is completely white or 
Diack. “You see,” he explains 


‘in everything positive there is 
something nepative. For all good 
things, there is a price to poy.” 
The free-market system o: - 
warding initiative, skill and hard 
work generates amie growth 
but throws up social inequalities 
as a by-product. 
occupation is to see that bene- 
fits accrue also to those outside 


Mr. Sapir's pre- mi 


the magic circle of financial suc- 


ceas, 

“What about the ewaggerated 
wage claims, the labour disputes 
and_ strikes?” 

“T told you there is a price to 
be paid for everything. Wage con- 
flicte are the price we have to 
pay for the advantages of full 
employment.” 

“But doesn't such @ querrel- 
some system bother yout” 

“No, it's normal — all over 
the world. People want to im- 
prove themselves, the pressure is 
understandable. Only the manner 
of it nowadays is not altogether 
to my liking.” 

It is mo secret that the failure 
of the Histadrut to make its 
members abide by the ‘“frame- 
work agreement" did not win Sa- 
pir'a approval. And he has πὰ 
time for those who deny flat] 
that wage increases of 30 or 4! 
per cent have any effect on the 
cost of living. 

There is a price for every- 
thing, including wage inflation. 
Our roads are overcrowded, our 
telephone network is overcharged. 
His warning: “It will get worse, 
not better.” Each increment of 
additional resources can go either 
to consumption or to extending 
the infra-structure, not to bath, 


Remains optimistic 


Yet he stays optimistic, he- 
cause he has set his sights on 
economic growth. In the long run 
that is the only way to provide 
-at least. something for everybody 


, ~~ for consumption, defence, infra- 


ae! the absorption of im- 


Though bull-like and intimidat- 
ing on 8 public platform, Sapir 
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Prosperity for 


is the goal, 
social inequality 
is part of the price, 
Finance Minister 
PINHAS SAPIR 
tells The Post’s 
David Krivine. 


is unaffected and good-humoured 
in private converse, He is tough 
wi those who are themselyes 
tough. We saw his formidable 
ersonality at work when one of 
the Government's most relentless 
and articulate critics interrupted 
him aggressively in a Knesset 
committee. Lowering his head, 
Sapir bellowed, without any trim- 
mings: “Be quiet!” And the man, 
though famous for browbeating 
his antagonists, was speechless 
this time. 

On the cther hand we have 
never seen Sapir treat a small 
pergon with discourtesy. Years 
ago, a relatively junior official 
who had worked with Sapir found 
himee!f under another boss, We 
asked him about his new superior, 
He hemmed and hawed, then 
blurted: “He hasn't got ‘Sapir's 
Jewish heart — that's the long 
and the short of it.” 

We waked the Minister: “What 
are the ntost unforgettable mo- 
ments of your iife?” 

‘There was the Six Day War. He 
did not mention details, but we 
vecall his stupendous drive to 
raise funds among Jews abroad, 
While on his travels the news 
came that his son Amos had been 
severely wounded in the fighting, 
He was on the transoceanic phone 
to his wife Shoshana (naw πὸ 
longer alive). “How bad is he? 
Should I come home?" Sha told 
him to stay where he was needed, 
ae finish his job — which 

8 ᾿ 


He calls to mind dramatic mo- 
ments that made a particular im- 
pact. One was in April 1967, be- 


fore the June war, when he 
(Cantinued on page BI 
PAGE SEVEN 


is not so affected. But public 

a Ε 5 : ef ΣΝ companies, thosa who invest in 

Che Keonomic Conference, to ben 3 productive assets which <nelp the 
: ; eountry’s development, « 

The paradoxical result Ts that 


‘THERE were doubts, among 
those preparing the Economic 
Conference and also expressed in 
the preas, as to whether it was 
jate to call such a Con- success, Should be based upon a clear 


ΕΑ at this time. the more worthwhile the invest- 


policy laying down guidelines for : ὁ to the economy, the more 
(Continued from page 7) 1988," Ii i ent, struction industry. It is probable agree always, but the ag It is a time when events of ὴ ent genta: fh J ‘ ‘a ment to @ economy, 

: travelled to Bucharest and con- Seay War, and ne frst thes ἀρ te πιο ΠΕΣ a coke By that the abundance of unskilled is a creative force — and et ἰδέαι crucial international importance MMI MUDCD Raman Mette came COMES TOOT IEE ‘ ea risk at ae Be ee meiy 
Ι cluded Israel's first commercial that a large gathering of top the end of the present decade, Arab labour from the adminster- times ncts us ἃ healthy brake are taking place, a time of shia investment projeets, says MICHAKS : : oe ΒΕ n loans from abroad can be 
; agreement with the Rumanian businessmen h hal met — in the we shall be handling a foreign ed areas weakened pressures to the field of Inbour relations, inflationary trends within the projects, says MACHA, ΜΟΥ insured with the Ministry of 
i Government. united city of Jerusalem — to trade volume (imports and ex- mechanization and industrializa- “There is not only the conflict economy at home, fica an which, TSOUR, head of the 0] Corpora- : 4 : ee δ : Finance egainst devaluation, for 
: “On the Shabbat I went to Belz tsrael’s economy. The pro- ports together) of 11 to 12 billion ton in the buildin trade. We of wage bargaining. More social unrest is begin Ξ : Ι τς . Ma premium. In return for the 
Rabbi Rosen’s synagogue. There acedings ended with’ the singin ollars ἃ year. If you exclude have great hopes that the Build- ing still is the cooperation be. more active expression, tion, He also presents — specific = 


᾿ of a children’s choir. And as their South Africa at one end, and ing Industries Committee, under tween all three sectors in Tera Compared to 1968 and the first 
᾿ ves ony piace. ΤΠ δον παπαγοῦ; voices piped, out “Jerusalem Japan at the other (also, Ἐ sup- Jack Wyler, will help bring soph- — government, employers i 


raining that day, Most of them the Golden,” an indescribable pose, China), that be the isticated technology into this Histadrut. The Economic Con- 


premium, the Ministry of Finance 


Economic Conference it is also a [NDAD OOsTiSamEIT ARMOR nmn OOTY fakes upon itself to guarantee the 


᾿ 

Ι 

| 

{ 

rate of exchange, that is to ab- | 

{πιο ee ee ee cen Cen ἱπν of the potential invesior, and at the sorb any devaluation of the 
᾿ 


emotion swept over the entire biggest trading figure noe any Jaggard branch, ference has revealed tha’ 

eine Reason Teun meee hall. Among the assembled ty- country in ling Haare z oa to say something about three sides arc keen to = . necessity for this forei cur- same fime rationalize Government t But this is a dubious system. 

‘ occasion ἢ shall never forget coons, there was not a dry eye. “To achieve such dimensions, the Manufacturers Association, partnerships with each other, rency are questions which must ΒΝ 2 ᾿ If δὰ Investor wanta to put 
‘ δὲ : “How do you 866 the Economie We depend on the Economic Con- which is now celebrating ite 50th tat showa how rent be seen in a new light. investment policy, his capital into an investment 
‘The second moment I want to Conference ἢ" ference. Israel contains backward anniversary. I appreciate what ἢ ὉΠΒ he: It is perhaps difficult today to This article is) based : eant which is useful to the economy, he 

reca)l is the closing ceremony at sectors which need modernizing. they do, and wish them well for tween them are basically eon. recall the fo situation of the State’s TS abel ts: based ot aw reeen ᾿ should know the poss!bilities and 

the first Economic Conference in| “We have an immense job to I refer in particular to the con- the future. We don't have to structive,” he concluded. forelgn currency coffers in those ΠΥ ΠῚ anticipation ἡ ὶ the risks. He should not place 

: days. Not only economists but : : ᾿ these risks onto the Israeli public 
: those actually engaged in the of the Conference. re even though that public wants 


transactions were wondering how 

we would be able to budget im- 
rts and the other needs of the 

Btate which had to be acquired in 
foreign currency. 


Now, there is ited erity — at ἊἋ 
least outwardly. have of / 
course increased, eae then the 
next generation will repay them. his profits in Israel he should 
We a learnt from economists establish a reserve — which should 
— contrary to gg be ig we 


- 5 be a reopanined expense — cal- 

Jearnt when we were “4 ΤᾺΝ culated actuarially, to the extent 

— that one must not save; that that {t is possible to make an 

it's to be in debt. One gets actuarial calculation on de- 
Money and returns cheap 


q ᾿ ohea] valuation (as devaluation is not 
money, because the value of the 


t 
! 
® proceas but an administrative i 
money drops and the tempo of the dedision), based on the experience 
decline is for ever escalating, ' | 


investments. For then the citizen 
is dependent on administrative 
decision. Each and every permit 
and approval requires an admin- 
istrative decision. 


Rather, T propose that the 
foreign investor should be able 
to insure himself, that is out of 


THE PROPERTY & BUILDING 
GROUP OF COMPANIES 


One of Israel's largest real estate corporations, covering the entire range of real estate activities in Israel. 


of the ‘past and forecasts for the 
ἃ, if we are wise in our use future, 


of the money we are receiving 
now, then in 15-20 years we will re- 
turn a value of 30-40 per cent less. 
if wa "ae lateres the money, then 
with: the ntaront differentials and 
the opts, value, our children 
will find themselves repaying less 
than we had borrowed. So one 
way or another, we have the feel- 
ing of full coffers. 
There are those who claim that 
ζ investments have an in- 
flationary effect. The forelgn cur- 
is turned into Pounds and 
the Pounds are poured into the 
economy. They say the Govern- 
3 on the on hand, ca tat 
ways of mopping-up money, but 
on the other, primes the inf ation- 


: The Ministry of Finance makes 
H an actuarial calculation and dater- 


ἢ foreign investor should be able to 
ensure his own linked insurance, 
on his investment and on his 
loans, through his own reserves, 
Pos out of which he would compen- 
sate himself for differences in 
Ὁ rates in the event. of 
devaluation. 


Form.of ‘insurance’ 


' ‘There are other. means. This 
Ν is only one. I am convinced that 
if we want Lai ttaet foreign: in- 
vestments from. la ea and not 
from pups companies an 
on currency 

perty, a Fa ae investor” ine 

allow insure himeelf 


ed 

against "evaluation eon] by be! 

— I a alwitch might He 
other method which 

found aatiafacto: 


Development of Modern Urban Residentlal 
Communtites ~ by "NAVEH" Bullding Co., 
"GAD* Bullding Co., "GILAT” Bullding Co, 
& "CAMDEV" — In Tel-Aviv, Jerusalem, 
Ashdod, Beer-Sheba, Herzilya, Rehovot, 
Kiryat-Gat, Ramat-Gan, Netanya, Kiryai-Ono, 


se | | The 1972 results: | 
Net profit: IL. 4,8 million. 
Capltal & Reserves IL. 32,6 million, 


Med assets: IL, asd neon. ; ὃ 


ence 2 should ne hi ala? Sho ait it 
θ᾽ “Ἢ 

᾿ Parr ed? 

additional isgue bas been, 


ἧς εὐ γ΄ ἃ Pits AS CE, ἃ fons ae 2. 2 = Fo must ‘Tot forget that 
oe en σα τὸ Cee ὧν ΑἹ a ert Ree PAY no recently; yet another in- . Michael Tsour: Bottom: The late Prime Minna Lay Maka neue the opening melon devaluation HIN Dok, forget | the 
Ded, ἡ οὖ ὅν ΤῈ : StL eAt cay: ae ι “| cf vestment company is being of the holga: Top, Micha al Conference, as Ministers Sapir and. Allon look J Israeli economy, It. will remain 
: ‘Properly Manogemeni— Αἱ ii EEG UES gina cine ἤν : ὌΠ (ee watery Ἴδου amis Cont has un a aly t of profits, not yO for many years to come and 

᾿ " Bee καὶ ΟἿ κεῖ we AEN ; ᾿ t nomic Conference a ti dends only out ra simp ‘ae 
ne tcae to : "5 eis μέζον, Re Tin NH ; τ : ok rege company. True, ae ee peering rough hears ae eS ον avold aver-a cortelination. out of capital, As it must vala alate ἘΠ we have fo buld α Btatey 
Ὑ. Bayside Land, : πα ὧς. oats : : ἘΝ rows rows. A share in the Tt is in the mg A of things that number of companies. ν - its investment in leet according ingather the entice, i social 
eidraion ἐν 1 αν αν these media, desoribe the unusual, “Yet for the Conference to he τῷ nd to th κ᾿ nagion ‘Dollar on ‘migration and withstand the conta 

the adventititious. A certain pic- a genuine success there must be | Un: ean aL Brakic 


t Jt of security, then nothing ean hold 
company may be $5 million each, ture emerges. clarity and attention to content oboe a capital loss. from the "hay inflation in Israel to a slower 
And yet there Sn ever-greater amt when a potential investor and deta The first ΗΝ ἢ and a Gevaluation. Jt must then Use pace than inflation broad, or 

willingness to invest. mes here he is able to see and one of the most impo fF all. the dividends it ‘receives to even to the’same pace. ᾿ ‘ 
me Cites Space |; oF ite the criticlam and doubts feel the creative spirit and fer~ the ee od a en Lg in Make up the: deficit in capital,” We should not be embarrassed 
by the Company and Bayside Lend 1} Ε my am peat been that the Hoon. meat which exiate here. This can he ives which ya re waived με ib Lael 80 that ft can show in ite Canadian about this. We must see /t as 


: ‘the balan eat, the cal ital which it fixed economic phenomenon, 

Tel-Aviv, Jerusalem, Ashdod Pep: take place only heighten Pounds, he can. find himeelf in balance sheet the & fixe ᾿ 
|.  anferen there ro momy and ‘renee hls willing- pa Bes = ing! ne it cannot ay which permanently accompanies, 

ἃ BeerSheba, . τς 1} a τὰ i fers it ent company. ness to invest. : ᾿» position where he gains yi ier f the fact ua. and ‘must therefore be tak ken 


year, but wil 
Both ae are instruments. Wha' turn even t “of hia tt Vgained = profi into account, - 
argumen ᾿ς 8. οὐ 4 companies idevaation oats “per chen -taken into - account from 
be. over fhetramonts, fut 2 wot ‘With regard.to the.zew inveat: oy is -not ‘80 ly tele veator set se a: tore tn: investor's point of view. σου τοι ς΄ 
_ Ramal:Gai Ashdod, Beer-Shebe, ie: Ε - “ment company, my view is thét perhaps, by:an indi Sc videel hyeston which bought a ship for ἘΠ million αἰτεῖς that abould be elarified, 

¢ : . ποτῆτος , . "ἜΝ to invest’ - one new company ‘is not en ; Who a Rot keep δ Balance sheet αὐ the beginning of 4671, Singe Evveatmn ct enties tb δον 
wh tes Stat : Ϊ Be ek ate 2 RB gee 36 2 Ee ee ore is. “wilt to “I think ‘we need three or ner : and does not have to make a daily thie arene pyre er “We μάνα a Law to Encourage ° 
ΝΑ Ye Oe ah ' ‘= : Rite a, . P ties : mgness _ to a small economy, it is Ld goo ee his ‘balanoe eheet, and i aasets are in | “te ΟΣ ΤῸ Capital Investment which lays - 
τ are sh ας ee τ : Boner: in Israel, even that the exiati compan = Ow Bu lis ‘companies: and public skip appeared ἢ" down thet an approved enterprise ᾿΄. 
, 


ὰ ᾿ Shopping Centers by “NAVEH 
᾿ς #GAD*. & “GILAT® In Tel-Aviv, 


ms, and this willing- ir their ke a valu 
δ Ἢ oe a ἘΣ ae Dott ag τι regards the as the iy of thé ah feted ue neces & in T1850) ip August 1972, ithe Blasi fet re, εἷος Pia. oe 
: aay heeag of th peli tg otis : en το any sold the as in "December | this, law is abso! 


ak, οὗ resources -and as regards nian- OW ‘a ‘fs to produce 
ΞῈ agerial. abl ity. a ; . ; e δὴν το Υ million ont No sexetor jastios’ was set ory some 20 years ὦ 
ΟἾΝΟΣ should this be dismissed assets io their b . made neither 8. Ὁ nor.a 801 there “was. no. other stich; 
lightly, for there must be s limit the’ currency in which they =. - Iiluse gain: > ὑπο, plant ‘here.“‘The ‘investor and his’ “΄. 
ἢ to, what contro menage of a earsDany invested. ee Be at τ ΤΣ ry : «Factory enicved tobe total  protastige δ 


von. hig “le . 
ent, ee Laie asl te ‘i ὃ" soy ἄν ymder at the ἐπ Ineora, ton ley ed 7 ate at will 3 "hose : 
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Israel and the Investor 


{Continued from page 9) 
chemical enterprise today, or 8 
factory for heavy equipment or 
other industries that we talk 
Bpour and need, involves a run- 

align period, both technically 

economleally, of between three 
to five years, 

A situation is thus ereated 
where a slight profit is exempt 
from tax, but later, just as the 
plant is beginnin to show real 
profit, it finds itself at the end 
af its period of benefits. So ex- 
evga hecomes the order of the 

— a “mixed enterprise,” a 
frocognlsed enterprise,” an “ap- 
proved enterprise’ and a host of 
Accountants, book-keopers, law- 
yers and negotintions with 
Government offices. ‘This ia 
neither attractive, nor worthwhile. 

If we were to make a weighted 
average of how much tax is in 
fact collected from the old-estab- 
lished industrics and approved or 
partially approved enterprisca and 
were to sct this (38%¢or 42¢% or 
4842} as the standard for a uni- 
fied tax for all, we would have 
& moral revolution {n Israel from 
the point of view of good wiil, 
feasnbillty and inecntive. 

For large enterprises, and for 
heavy industry, the Law to En- 
cournge Capita I tvestment is an 
inducement, but not τς solution. 
In the end, the industrialist seks 
himself: what will happen five 
years fram now? IT shall be in 
An impossible tux bracket. Why 
bother? So, naturally, he tries 4 
operate on loans and not on In- 
vestment, ax loang can be repaid. 
He {ts pressed to get his money 
back quickly and to distribute 
dividends in the first few years, 
when the plant in fact uceds 
the money to increase its capital. 

Ἢ my view this entire process 
is obsolete and should be changed. 

There are two more questions, 

which are actually one. When 
someone js about to invest in 
industry today, and asks himself 
what he can expect from the tax 
point of view, protective tar!ffs, 
exchange rates, promiums, the 
answer today is: nothing. For 
we are about to Ὁ ‘into 
the Common Market and we are 
about to reduce protective cus- 
toms duties. 

We do not know what- will 
happen when we go Into the 
Common Market, or how the 
Government will protect the ex- 
porter against internal inflation, 
which is much_more rapid then 
inflation abroad. ‘Therefore there 
ἦ8. indecision Ante to what to pro- 
duce and Nor ‘does ‘the 
entutarer: "tnaw what wages 
will be at the ond ‘of the, 
“etd: - hat extent he will be 
compensated for such rises. These 
Mieke’ d πος δος the establish- 


a; new’ “Investor to. £0 


dustry. 

At time of the de raluhtion 

ti n Aa ναι ty he then 
:* Minister ance, 

kol, to “Μαϊς: fhe ἘΣ “rate 

* thi ἔπ δὴ lex 


ες ‘flation abroad, iach” dns οἱ there 
‘Tring he a rise in’ the coat-of 8 


66, the rate of ex-" 
9. iyould, then ba openly and. 


en aurteptitious! 
would then aAvol 
fuota: 


changed, .We 
. these terrible 


that if there is a rise in the 
inflationary process in Israel, he 
has the automatic protection of 
a higher rate of exchange and 
would not need to demand a sub- 
sidy, premium or incentive each 
time. 

1 have also suggested that wo 


reduce the reer ty, of loans 
we grant, and demand more capi- 
tul investmont. To compensate 


the investor (as capital funds 
are more expensive than loans) 
we would reduce the percentage 
of intercat on the reduced 
amounts of the loans, So if to- 
day interest is subsidised, this 
subsidy would not cost the eco- 
nomy more. Such a scheme would 
attract capital and force people 
here and abroad to invest more 
of their own capital, It would 
absorb more capital and be more 
anti-Inflationary. 

Why do I say this? Because I 
believe that the biggest problem 
for the foreign investor In Israel 
is to find suitable projects for 
his investment. 

Perhaps we ouraelyes have not 
realised that today there is mora 
willingness to invest than there 
are genuine possibilities for in- 
vestment. Buy that I mean com- 
petitive, economiently-baged, 
vastment possibilities, 

Perhaps vomeonc will arguo 
that {if this ia so who neods 
more? The country is already 
full of investments — somo two 
billion dollars a year, It has also 
been claimed that the Govern- 
ment cannot take on itvelf the 
responsibility for telling an in- 
yestor what he should invest in? 
For, if he fails, he will blamo 
the Government. 

We did this once in 1961. The 
Ministry of Commerce and In- 
dustry had a special unit which 
drew up projects. Thirteen out 
of the 14 projects that were pre- 
pared were established. 

In fact, I cannot recall one 
serious economic project in the 
country which was jeopoed δ but 
not realised for lac! an in- 
vestor from Israel or abroad. 
Where there is an economically 
viablo pro roject, an investor can 
alwa: 6 found. The State does 
ake on the responsibility. It 

says: “This is what seems pos- 
sible to us. It does not take on 
Tne ran greater responsibility 
gays: “Invest a million 

in the Israel Corpora- 
tion, or invest a million dollars 
in the, company aon Germany.” 
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SAM ROTHBERG, 
that 


the perspective of its first 
twenty-five years of indepen- 
dence, © drama of [Israel's 


rowth is t one of the won- 
are of “ene. gentry, No single 


itty. comparable ‘to the ef ara 


of the people of Israel them- 
selves. 

Yet from ae t of view of 
the economy, el Bond pro- 
gramm fed ‘had a special role, 
ξαπιοιαν Jy sines {t relates so di- 
rectly to the State and its peo- 
ple. 


The Bond drive itself was 
luct of statehood. The Found: 
of the State endowed it with jn 

the governmental authority to 
all eae 4 in the international 


back to the days right was 
after Loon τὶ of Liberation when 
a climate of crisis quickly blot- 
fed. out the jubilation of May 
1948, we recall that the govern- 
mental iol ol to eat mon 
any visib! 
confidence. 
τῆς τ λα when eee 
cam} rope were em] 
out Tito tent clties in Taral, a a 
man on Of of investment was n 
with raised eyebrows and univer. 
sal scepticism, 


_ Bankers’ language 
The world banking commu- 
nity which is BO wel 


this year's Heonomic Con- 


ference, could not be persuaded time 
in 1950 to ie 


᾿ d money τον 8. 
country whose economy was be- 
ing strangled by waves of noe 


oe od ἐς ποτ: ro ia 


Israel 
ssa helped 


represent- word 


Bonds General ~ Chai 


change Israel's 


A SPECIAL ROLE | 


Bankers do not speak the lan- 
guage of need. Therefore, the 
of Israel could only turn 
to Jews in the Diaspora to fill 
the gap and save its sinking 
economy. 
Whatever else the Israel Bond 
rogramme has achieved with the 
Ἂ Bien it has τ τρτων ae 
6 Development Budget, 
important to remember that un- 
til the first Bond issue was float- 
ed_in the United States in May 
1951, Israel's efforts to attract 
private investment met with al- é 
most completely negative results. 
t is easy enough today to 
speak of economic miracles. But 
in the early days of the Israel 
Bond campaign, establishing even 
a small measure of confidence in 


the country’s economic future the 


a long and hard struggle. 
In In the final analysis it was 
res) of Jews demonstrating 
thelr faith in Israel on a spi- 
ritual and emotional basis which 
laid the undwork for the-emer- 
gence of confidence in its eco- 
nomic potential on the part of 
private Figen and the busl- 
ness world in eral. 

That was the yepinning of the 
slow process of changing ἔπ 
image Israel from a land in 
deep economic and human dis- 
treas to a country with great 
promise for the future. All of us 
can recall the central role of the 

“yiable” in the movement 
for an independent Israel. At te 
when the Israel Bond 
gramme was initiated twenty- vO 
years ago there was sfill a hig 
question mark over whether Is- 
rael could have a viable economy. 

One of the most important 


rman, discusses how 
economic image. 


ies ectives of our campaign was to ., 
ring people to recognize, what -- 
has since been demonstrated so 
dramatically, that Israel had the 
capacity to overcome the enor- ᾿- 
mous pressures of mass immigra- 
tion and a serious lack of na- 
tural resources, and that des τς 
all difficulttes it could buil 
stable economy. The role of τὸς 
rae] Bonds in ate g the coun- 
try’s ima; just as im = 
tant as the “dollars which 
provided for its economic dew 
elopment. 


Infrastructure built 


Little by little as the image im- 


proved, 
vestors began to change. It is 


great majority of people . 6 broad community acceptance establishment of «a successful 
ed upon Bonds as another form Fy ‘Ronds had its impact on banks business would be table for 
e of philanthropy. Very few, includ- and other institutions as well as Israel as well, That day has 


individuals who were drawn_into 
active tial tion in the Bond 
drive. unblemished record of 
, Bond urment: that was .ea- 
; tablished with the pas of It also seems like a long ane 
time reinforced Israel's reputation since Golda Meir sald that the 
as an excellent credit aia, on only security Israel could offer 
momy wi the create new and larger for the Bonds was its children. 
of the sale of Bonds of financing for Today, a generation later, those 
elped ἐξα possible, Stat 3 same obit nm have become the 
the order of development, So, in a certain way, this backbone of the nation’s ἀαΐπαοῦ 
especially in a country οὗ short- Beoromic Conference had its ori- and progress. I may be unor- 
5 and που θα natural resources, gin in the Jerusalem Conference thodox to speak of ‘children In 
— had to come first to pave of 1950 where David nga nc ond terms of investment or 


gone and we know that the 
erican or Huropean investor 
can always count on 8, very warm 
welcome here. 


was lary dispelled the re- 
pe ig Mn senna aad nite the 


the way for new industrial Find Golda Meir, and Hiiezer Kaplan yet we know that in Israel's nae 
cultural ‘ojects, The es- proposed the floating of the τς no better offer could have been 
lishment. the infrastructure overseas Bonds of the State of made and no greater guarantee 

had to come first to set [8.86]. could have ‘been provided. If the 
the stage for the entrance of It seema sae es ago that next generation τον ΒΒ Well as 
the private investor in industry. Mr. Ben-Gurion tried to convince this one, we can expect Israel to 
Tn ma a Bonds open- Jewlsh businessmen there was no- achieve an even greater measure 
δὰ the r to more direct in- thing wrong in of ‘progress and success in the 


making a profit 
volvanient in Jerael's economy. in Israel, for, as he explained it, πὶ twenty-five years. 


nanagement 


ink of lass provides speotalized indueteial and gor racial finaricing, cervides for. ‘ ε 
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HH President of the Manufac- 
turers Association, Mr. Mark 
Mosevics, has great hopes for the 
Heonomic Conference and the pros- 
pests it holds out for expanding 
dustrial development in- this 
country. 

He says: “It is obviously a 
major event. For it [5 a gather- 
ing of prominent businessmen 
from all over the world includ- 
ing some very big names and the 
heads of multinational corpo- 
rations. They are afforded the 
opporiunity of meetin: their 
Israeli counterparts which to my 
mind is most important. Admit- 
tedly no one expects deals to be 
signed on the spot but such a 
gathering creates a first-class op- 


portunity for making contacts.”" 


Mr. Mosevics considers the 
public relations aspect of the 
onference to be of major im- 
ortance too, “for it puts Israel 
In the focus of the International 
business community and shows 
what we are doing and highlights 
our potential.” 

He believes the Conference's 
message is that businessmen have 
been invited to look into the bus- 


The years after-the Six 
Day War have marked 
the take-off period of 
Israel industry, says 


MARK MOSEVICS, 
President of the Manu- 
facturers Association, 


in this interview with 
MARK SEGAL. 


as opponents, and ahove all it 
Means profitability. 

“Making a profit uned to be a 
dirty word here. I was the first 
to tell Pinhas Sapir that I was in 
business to make money. After 
all, without make a profit one 
cannot build up industry.” 

He stressed that his organiza- 
tion's viewpoint is that “without 
profits, there can be no reserves, 
without reserves there can bo no 
independence of Government.” He 


U.S., the fortress of private enter- 
prise, there is increasing Govern- 
ment intervention in the economy. 

In response to a question con- 
cerning the image of Israeli in- 


dustriajists lining up for Govern- 


ment aid, Mr. Mosevies declared 
with emphasis: “It is of the ut- 
most importance that Industry 
should not go to the Government 
for handouts. They have to go 
public and float stock isaues and 
et money through the Stock 
change.” 

When I wondered about his 
own company, Elite Ltd., which 
is one of the most famous ex- 
amples of the Israeli rani firm, 
Mr. Mosevics smiled quietly and 
said: “Why, don't you know we 
are going public in a fortnight’s 
time?) i 

He added that the Government 
does not make it easier by prac- 
tically controllln, the mone 
market. He noted how difficult 
it was to compete with the very 
easy terms offered the 
Government bond issues with 20 
per cent interest. 

Asked whether industry could 
really develop properly under the 


iness prospects of Israel, not be- 
cause of Zionist interest nor out 
of philanthropy but to- make 
money here. 

Our interview took place in his 
first floor Association head- 
quarters on Montefiore Street 
Under the shadow of the Migdal 
Shalom skyscraper. Mr. Mosevica 
has brought ἃ real change to the 
Association, impressing some of 
his own elegance onto its hither- 
to 50-year-old musty image. 

During his term of office, he 
has forged the Coordinating Com- 
mittee of employers’ organizations 

" : into a powerful instrument and 

2 ᾿ has sufficient presence to stand 
‘Mark Mosevics, president of the Manufacturers’ Association, op. to Histadrut Secretary-General 
which is celebrating its 50th anniversary. itzhak Ben-Aharon, his counter- 

: i part in labour relations. 

: Born in ‘Russia in 1020,, he 
moved with. his family to Riga 
where his father formed the ori- 
inal partnership in manufactur- 
ng chocolate with the From- 


a Profit isn’t iy 


{nstant coffee. His 


acknowledges that even in the (Continued on page 14) 


Ἢ . : English reflects his education at 
: :- . Dulwich College in London and 
ms As ge ; Jesus College. Cambridge, where 
“a rt wor . + he read chemistry,’ — 
: . y > New building ‘ 
τ ν᾿ Ὑ : τ are ‘sw On is office’ wall hangs the 
tae d ἢ F - blueprint of the “new high-rise} | ee Ἶ : fo 2 ᾿ 
᾿ : Association head. nee eae Ἐ ΤῸ. i. Ifyou haven't investigated profit-potential In lsrael, you 
οι should. Israel has. encouraged: capital investment. in every way. 
᾿ Offered substantial government grants, tax concessions, develop- 
ment loarts. There are accelerated depreciation allowances, export ὁ 
incentives, repatriation rights. These factors slong with a vast pool - 
of highly skilled technical labor, have made Israel's economy among . 
"the fastest growing in the world, ie ae ; 
ἦν ++ Investments from America and Europe amount to $100 mil-. 
ἦν Mona year. Andthe GNP rose 8.8% per year between 1952 and 1970, 
Most recent figures show ἐξ is growing at about 11% per year— 
_ one of the highest rates in the world: ! te ΕΝ ἃ 
ἦς Business has been especially good between Israel and the United Ὁ 
. States, In 1971 alone, Israel exported to America goods worth 5173. - - 
‘-milljon,.and imported in return.gome $472 million. - ee 
, °,..\ dimpresaive, But business. opportunities are - still, limitless. ... J 
. “There's great potential whether ‘throiigh direct Investment,’ jotint: ὁ" 
: ..venture,.or establishing your own business. ©. ee! ake 
_ /-Ab-you'd like more information, call on us. As the only-Ameri- - 
. ἐπ can-bank in Israel, we can help you with the,vital market research, 
‘economic guidance'and financial expertise you néed to capitalize 
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‘ISRABL'S LARGEST TEXTILE ENTERPRISE: =. | 
SPINNING, WEAVING, FINISHING, DYEING AND” 
SEWING -ALL'UNDER ONE'ROOF, 
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Had ἔμπα Military Industries be- 
| gun subcontracting after the Sinat 
campaign, the entire face of local ; 
5 industry would have been chang- ἢ 
ed a decade earlier. i 
Ἷ ΕΞ ἐπι πε τύτηοΣ τος place ' 
inst 8 larger bac! yuh αἰ 
i lee conducive, says Mr. Sha- 1 
vit 
4 “You really can’t expect a ! 
worker, even the best, to take an 
aesthetic and efficient view of ‘ 
producing high standard items, I 


posing new taxey 
calibrated to the finest measure- 


(Continued from page 13) rojects. I would advise our nor being an industrialist but “Israel has one of the narrowest popular — im 
present tax system, the Manu- Prolect from abroad to take ene the 8. σίας 8 contacts in soclal ga Feat the world. It's silly = other means of m 


‘opping 
partn: Β to talk about millionaires... Why, surplus purchasin; 
' righ barre μα iam berm "for the zo eaten 5  ΒΊπεπου" ΜΙΒΙΒΗΥ., the livi tandards of the en- coal be’ expecta to slow ee wl ments, if, when he lifts up his | 
ne ΙΝ he am x system is Aitions suftieien well to hel Mr. Ph ποδονοο beret Ligand tre pop! ation are continuously the economy and cause = head ἜΡΩΣ the Jaina. ne eee εΣ ast 
“But I am glad to see that the newcomer to this field fing Smused but comment on the rise. True, a cartain per- ployment. ootleek,  tnephonos “fumet eee 


that al) over the world you cane ἢ f the population is not 
Finanee Minister Pinhas Sapir ἰ His way. Moreover we here atthe not" cot anywhere without the Seatee Ὁ Op iti 
well aware of this. He warts tq Manufacturers Association have Fight “contacts. Bat its quite une Going well, but the causes are g0- Political risks 


a special desk for f dal and not economic. There ,, 
change it and increase incentives τ μέρ; and we are at thelr aer- Cried ΛΗ ge moored exists a generation gap which can _ “No Government in the Western 


and Ras reduced me mare al in- Id will ad 
vies with all the resources at our be bridged by a long-term re-edu- world will adopt such methods 
game, ta mate, Sank empty. ἄϊεροα «αν ἀν ey BH ἢ Δ 
have to change the whats fax Hore he pointed out: “In the we at Elite had dealings ¥ with the a no ἀριαββομν wil close it. political implications, 


will, clerks in most offices aro | 
impolite, streets are. dirt: ty Peon People ° 
dress in a dirty — an 
* mean unstylish—sloppy way, iy 
personal relations are often bas- 
1 
i} 


[SRABL'S industrial develop- not overload its already strained of oem, moat of them young and member might rm a workshop 40 suspicion and not on 


trust. 
τ 68 ap demagogy ΔΒ long as our leaders are un. + ment has gone through six shipping lines. thustastic with the greater part employing half 2 dozen persons; 
preg Mosevies favours the intro elate were ΣΙΝ ολὴν to meet tho acta are een the Mts aby a of 4088, not produce any resulta at Prepare have to simply. moasury Giatingt ae from, the first So the British “eased” the of thelr sliver, ahead of them, not tee ἃ , he employa several hun- qh etocaeine acta Ae ~ ‘the 
- a fumbling some ars ms.”” 
dustion of the Value-Added Tax, Ponentny busiasamaen tae result Commerce and Indus Mr. Mosevies is not unduly "9 to tell you the oad fo today’s production of highly ἐν τ ἔλυρ τας τπδ νυ ναως Σ Αλδ past, these obstacles will alsa be 
which together with a reduction that the investor Jos larmed by inflatl pay not doing so badly at thats tated electronic items. : a’ awittly ἢ op “Moreover, the Manufacturers Question: What about mistakes overcome, “And Terael will con- 
in direct Income tax would offer W! that the investor lost money. Labour parila alarmed by lonary tren sophia! ia entering its seventh moved swiftly into the Assoclatlon stopped viewing things slong the way tinue on the path of industriali- 
bigger incentives all round, with 2 arti ae wie δὶ sincerity FOR to th te of labo Αἴ have just come back froma nee Ὑμαξ απίοπὶ does he con e860; conenildntica of all Mis fold ἢ bere os Arabs trailing from a narrow, partisan _ Answer: “There were plenty,” 2atlon. 
pay. Ae. providing sets the Mover Tie least atria of competition, relat ee hia vemslion ἐν trip baie ee ate ahaa t the great ἘΆΝ the εἷς while maintain’ the ing Ἢ variety. of μου as ranging point, "μὰ fon: ges int,” Fur, Fo For ple, only after the Six at Eile: colintey wants to be a 
stk "mln coven, 2 ln sonny we wesun nov ‘Ga cme rated voy iy Ska instanton tain τ τε muse, ears amt tain odie, tng Ab Sant son one at food De τὰ τ 000 Ὁ 08. 
fisiently “attractive to. foreign gia’ iadssitets aed Gan hoe ty Hote Heeler Τιᾶνοι εν ΜΙ ΩΣ τορομοὰ Saran Contains volving net opening uo wp foots . Gipends “On concentrating ‘more fe ΤΥ Ρ to ink” from ith ae i er cant οἱ von, eat possible rate, did they be- advanced type, We “Haye, the ταν 
investora? ΓΗ make our industry grow.” Aharon’s ronal responsibility Tareeli conditions Zs heavy de- their huge production? and page - industrialization. tents. Moreover, there were some ed, and this 60 per cent, although to sub-contract in quantit Lappin ot ἐπ Dene ἀπὰ aes ΤΑΝ 
Israel’s attractions Indeed the 60th Anniversary for unrest in the labour field. fence spending; a shortage of 5: αἴ consider this a truly fatal This 1s the view of Avraham starts in making modern consu- it ‘employs only 80 per cent of ἀπ. bape wee, ec nezemele, of natural re reaoureos. haar 
celebrations of the Manufacturers Mr. Mosevics replied: "I think bour; and the huge inflow of qecision. I hopa we can’ get te ((Bune") ‘Shavit, Deputy’ Fresl- mor foods, such as radios, elec- the industrial workers, mansge® Haz nuts and bolts for d- “The 
“Moat certainly. Jarael is ag Assoclation, comoiding with the that desplte Ban-Aharon, ebqur Boney from German restitutions. kind of association: with (Bee t of the Manufacturers Asso- trie Kettles, toasters and electric to produce 70 per cent of Israel's Goniy ‘had to meet the highest 6 Ee ee ie 
attraative to forolgn investors as Eiccnomic Conference, will have relations are good in in- { would say that our inflation ensurin equality in duty tarifs olatlon. frons. industrial exports. military standards, And what. one δἰ γεν tamartnat itn nnones 
any other country in the world. #4 their guest of honour — one a At Eaterlorat: is ποῦ 0 out μὲ coportion to that with δῇ countries in the Com: “they talk a lot about As for membership, the Asso- happened? This metleulous ex- And if we eas στα these vaw Ine: 
The rate of tate aim Tapas te of aoe alles ee — ing the pub la “sector. Look, preyet Hing te α ἐ tbe "heovee att 2 — Market, lug a reasonable Lol aaa εἶ ἔκ aera en . ‘elation ‘grew from 60 ’a few years actness in standards became a terials to best advantage — the 
We have a firat- elas, 2 reservoir H. His address will be devoted person, but if you keep on inclt- there is no peed ἢ τὸ eople to its, nay ten a ἢ i po ushing itself into the mo- spranj derg : tt α doeg a ae a Pie ot “the Gazing for fe pot Re Israel Son read te com ete 
of ak anpower Ὁ there to, “the role of private enter Jn fo all the time, then there get hysterical! 6 value Greece and Turkey. We ara om lal age from a feudal manufacture ‘of ‘the instruments) erowth; a years ‘ago a ket.” " the partnership." P 
exis ie posal bility Aa τ sota: prise in industry. 19. an accumulation of unreat that of one's money vie it fs very certainly not rea: ‘ht now to mode they ta tall a lot about the of war, The Yishuv, years be- : 
tion with Huropean Economic ‘Taking another track, I sought sparks off trouble, What I can bad, a; agreed, but it is not αὶ ca- remove our protective tariffs Since of German economic re- fore 1948, saw 8. war for, inde- 
Commun! which can be especial- Mr. Mosevics' reaction to The 8 say ia that all this does not tastrophe! from one day to the next, for it Word after the devastation of pendence looming in the future, 
ἵν at ve the American remark of Histadrut Secretary- contribute towards the welfare of “Of course, there is the ortho- would destroy Israeli industry. War Ii; well, I aay that and underground workshops mak- 
ae Ὁ, General ‘Yitzhak Ben-Aharon that. ΟἿΣ economy nor does it benefit dox way to fight inflation, but But given a gradual let-dow zation’ in ah in ing grenades, Sten guns, and the 
T 58: 1 any that a lot of money can “in Israel tho way to make money the workers.” that would involve using bratal over the next years wo cm the inst few years is ἃ like, came into existence, At this 
in Israel with the right fs not by being a factory worker ‘Taking a wider tack, he said: means which would be moat un- most certainly cope. , miracle — and one which ls just time, the basis for making Is- : 


as , if not greater, than in rael’s firat artillery, the “ David- ἢ ν ἣ 

τ wat pare ae eel οἷ Ὁ ap MT CARMEL 
The hii of local in- _ The fourth phase was aa ‘ 1 Ἢ 

dustry — really a collection of 1948 until 1956 when the Stat a ' ie at , 

workshops with a few employees numbering some 600,000 In Ἰδὲ, 


iia Pan ee cao | a ἮΝ THE NEW MODERN 
seo AS Providing work Ὁ ταῦ SE ‘BUSINESS CENTRE 
δον didn't know The aim ‘was to build fac- 


to : ee 
About the turn of the century them esti ee Ρ A pay Come to 
a few more workshops sprang Up. th ae factories 


Hilton Inter national dis! ada ΕἸ Bh i ade mare, μὲ ΝΠ ΡΤ Δ  Merkaz Romema 
o 2 en, MES: ie ! aed, oat seen be er τ ‘The Big Modern Commercial 
is growing in Israel! . 


he fruit of thelr mene 
“But these industrialists — tf tre. on the Carmel 


Most of these factories Ξ 
hor fiale in the Commercial Centre _ 


Jha 


τ δ αι 


you want to dignify them by this money, havit, - but 
name --- were mainly petty mer- 
chants: turned workers, and they. 


τ received help from the Templars 1D “Supermarket. . "1600 ‘to 8000 aq:m. - 
᾿ . set up hoe nea even ral “uD Μ 
fn this country.” soa mona, for x: . Shops pharmaoy, gate. 


εἰν The. second period began rough- ample, The Kitan textile plant is 
: wi in 1928 when the Manufactur- = hard core around, ‘whieh tl the 
Association, now celebrating entire town took ro . 


|. fia 60th year, was founded. : ; “ 
, Heer ‘ia ch anes from : ce Ἷ [ieee ποτα να <a Δ ἢ rowrocee for furniture and 


πιο In the 95th Anniverary Year v we're opening meee : Ria Ἐς 
Pom more 2 TOOMS, ΤΠ bay! the Tel Aviv θεῖε ῷ fo make it the τὰς aus , ἘΠ: ΠΝ} ᾿ Oe ee Ὁ 


mtlemen'a *falrdresuing Selon 
adles: hairdressing Πα ete, 
cy 


small Industry 5 ie 
᾿ practi mechanical selon’, ᾿ 


᾿ _ waa 
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: Tower : 
ἐν : Spacious fate 
~ For ‘ale with ἢ σαί μα! ἢν 
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: δὲ poe — i ριον Seated ἢ 
re engaged “a prodge ἢ Lang tools’ of pe 
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86: Coe eotucera ‘no longer. : 
ΕΝ aloe tke ΤΗΝ 
6-. began ing like: Jndts} 
with at ever-widening vision.” 
: The’ Manufacturers Assoclation [. 
iteele went through 8. drastit meta: | 
i: horisis. ἜΣ : 


: ‘AES : 
versity, trained. rhe ‘Mantifactr- 
δ δ. Τὶ today. isa- body 
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GIVING 
BOTH SIDES 
A GOOD LOOK 


Creating a climate incrense export incentives, and 
trying to strengthen our ties 
of understanding is with the Common Market.” 

But Mr, Tamir feéls that much 
one of the most more must be done in Israel to 
‘ ‘ a make sure that “investment 
important functions of maney flows into productive in- 

vestments, not into speculation.” 


Economic Conferences, As for labour-management re- 

PELEG TAMIR, are on firmer basis than over wl | then 

Director-General egg ge pls 

of the Manufacturers Paton “for “tila he ‘believes. ie 
‘Association, tells the Mandfocturtra “Kepociations fuerte, provided, by the Manufacturers Association, show private industry's share of Ieraslt tol 


‘Ke t “Strike Fund.” This fund now 
MACABEE DEAN. stands at almost TLdm. and It is 
hoped that within few yeors 

will grow to ΠῚ, 

PRE at Ennio pen tarenees are Vou. can jeevent. crits iy 

“They not only give foreign “Pot “ontanled ne ane ‘ou are 
investors a chance ‘to taste’ tha POL entank pe i ett ἘΜ har 
potentiais of Iavaell induatry, man- of produation, rr Pieper 
agerial atrengths and skilled work- ciency. ‘The end result is greater 


ers, but they algo — and perhaps 
this is the Toate Important of al Pe ies ,Which leads to fatter 
— they also give the Teraeli P - 


‘Authorities a chance to gauge πὰ, A, striking exam 0 of the 
fal what” ‘will, nttrack Gerious fund’s success [8 that, though it 


" was aet up by Industry, more 
foreign investors to this country. and more non-industrial femurs 


This ig stated by Mr. Peleg 
Taratr, Director-General of the dine ἄϑοία ae ee lg 
Manufacturers Association. authorized strikes. 

Question: And what do the Mr, Tamir disagrees with His- 
foreign investors want? What will tadrut Secretary-General Yitzhak 
attract them? Ben-Aharon’s proposal for a “five 

“Government incentives are day, 40-hour work weok”. 
important, but much more im- “Shorter work weeka are a me- 
portant than this is creating an thod, during times of unemploy- 
attitude and climate of under- | 
gtanding. And this means one 2 
thing: realizing that the ‘old 
fashioned entrepreneur’, the man 
who is willing to risk his capital 
to build something, who is will- 
ing to risk his personal future, 
fg still needed. fact, he is 
irreplaceable, and public financ- 
ing cannot replace him. This 
type of man wants to see good 
τ yeturns on his investment — if 

‘hd succeeds. — ela 


able light.” ase Mev oo 

; ls forelgn investor, Mr. Tamir . 

. brings two ‘other things: in - 
‘ta hia: capi technical . 


en ee Ξένξοξειν Ξῆξτ - τσ τστε 


Sern pee 


AN APARTMENT 


: Hon μὲ: oH πρᾶμα. not ἢ ἡ ΠΑ͂Ν TOP OF THE CAPITAL on 
ows igto. ὃ ‘euccessful venture, ἣ the slopes of French Hill near 
: rg carla & ἃ ‘ahd lead. to, produalr : Mi. Scopus and the Hebrew 


᾿ ἐμῇ ᾿ OE ἘΡ ΜῊΝ University iso new, exclusive 4 
: "+ thinks = that . the: ti 5 residential area daringly and Ε Τ ἰ 
que “alfiation sume, an ever-important leader: ᾿ς 


οἰβνδοὶ, .and,.I.may add, 8. very ship :role. in‘ the - country's  600- imaginatively designed. 


“thing epee aitaebiny Where any. ΠΟΤ ἕν τ no ‘impdrtant -economic| : TOP OF THE CAPITAL” has AN INN 
Ἢ {ΠῚ 1 i for’ | Θ᾿ le aren is. taken -without conauli 3 and 4-room apartments 
tel 


ing tha Association = for we ate available, 


6; ἐ ; 
|S hs hy, ἢ H Comunttice: a pgm sas may Basie atti * cena heating 
we ar ard: cant tet te colored wall tiles parking areas ¥ 
᾿ πον πῇ ich 8 in Whose they two zleg are. fhe : * formica kitchen cabinets ἐς superior finish 
on ndiust Jp | Ig. to ᾿ at : : is The sate of apartments in stage B has begun, Bij Ue SCENE 
. ini rth 
eh, but 


A Camdev building jroject 


Foreign investors. : Enel 18. at , : . 
e Supersiaion δ business At δὶ continu | BUILDING CO. LTD, 
aes T) iz is ; oe 
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yruar did you have in mind 

when you said receatiy, that 
Muy 1 should be nat ἃ picnic, 
but ἃ protest? Protest against 
what and whom? 

Protest we must — wo, the 
Isracl labour movement — against 
aoclal injustice, which ig yaining 
ground in this country. Against 
tho iniquitices caused hy intIn- 
thon. Aguinst the ever-wildening 
gaps in invome and wealth, 
Agalnat the fact that a handful 
of the well-to-do is geting: ever 
richer, while the mass of the 
people is petting poorer. Against 
the risu in inequality of wage- 
earner incomes, revenled by the 
Lorentz index of inequality far 
1972, Against the fact that peo- 
ple in this country cannot live 
decently without overworking, 
that they must toil six days a 
week while oa five-duy week is 
practised anroad, and ἃ four- 
day week is suggested in| many 
countries; that abrond a bread- 
Winner worls 35-40 hours a week 
While here he must work 50-6f 
hours. Ag«nat the prevalent ne- 
Elect of aged und disabled peo- 
ple. Against the fact that lens 
of thousands of youngsters are 
growing up as social drop-outs. 

Aguinat whom we are protest. 
ing? Against ourselves. We are 
Hot protesting ugainst the Gov- 
ernment. [t is our own, demo- 
cratically elected Government, 
but it fs pursuing a wrong pol- 
icy, and we protest against it 
on May 1, and on every other 
oceaslon. 

But we are not only protesting 
— we have a long list of con- 
erete demands. More money, In- 
structors, clubs, freedom for the 
pioneering youth movements. A 
asic change {n our sccondary 
educational system, which pro- 
vides pupils with knowledge, but 
not with values. A reform of our 
universities, which are turning 
out certificate holders unconcern- 
ed about humanity. 

And, of course, another ap- 
roaeh to econamics. A price 
reeze, Full compensation to wage 
earners for the price-rise that 
has taken piace, A shift of the 
tax burden from the poor to the 
rich, from indirect to direct 
taxes. We are still against the 
planned imposition of the Value- 
Added Tax which cannot ‘but 
push the price level even higher. 

In short you suggest yet more 
subsidies, and a steeper pragres- 
sion of income fax rates? 

How else? Reoctionaries and 
petit bourgesia — including The 
Jerusulem Post — decry subsi- 
dies, IT. know. But only those 
γριά to the poor, not to tha rich. 
5 Bnybody opposed to subsidies 
paid to universities? Or to in- 
vestors? The state has been doling 
out billions: to share businegs- 
men and speculators. The whole of 
our economy is heavily stubsi- 
dized, so why should we not sub 
aidize first and foremost the ae 
ple's basic commodities? hy 
should not bread be obtainable 
free, lite health: or education? 
i And <why- only brend? It ig 
Ὁ pure . demagory ta claim that 
: subsidies should be pald to tha 
needy people, riot to the 6011. 


+: tnodities. It -doas not matter that: 


‘when a commodity is subsidized 


of assets at reduce 


ourselves 


Histadrut chief 
YITZHAK BEN- 
AHARON, perhaps the 
Government's sharpest 
critic, speaks out 
against the economic | 
and social distortions 
he believes are caused 
hy the Government's 
domestic policy, He is 
interviewed by 
economic Editor 
MOSHE ATER. 


π᾿, What matters is that once 
subsidies are limited to the poor, 
a meuns test jig involved. But 
this is not an issue of oa limited 
τυ of particwarly deprived 
people, of sorink cases or big 
families or pensioners or disabl- 
ed perguns. It converns hundreds 
of thougsnnds of peuple who work 
and earn a living, and yet can- 
not make endy meet because in a 
froo market they are easy prey 
for speculators. 

We consider gubsidies to the 
Cost-of-Living allowance as a ne- 
cessary feature of a progressive 
democracy. 

Just now the Government is 
carving out massive subsidies to 
the projected new giant invest- 
ment company, seJJlng it all kinds 
ἢ prices. We 
—~ the Histadrut — feel this 
policy is utterly wrong. Instead, 
appropriate taxes should be le- 
vied on the rich to subidize the 


essentials of the 600,000 of Is- 


rael's middle-class who cannot 


pay their way because they do 
not et a fnir share in our 
warped income distribution. 


Would rot such ἃ policy inter- 
fere with our economic growth? 
Quite to the contrary — it 
would promote it. Sound eco- 


᾿ 


Ma 


nomic growth is endangered by 
inflation, but inflation is fed by 
the accumulation of speculative 
profits. What we need are pro- 
ductive investments, not parasitic 
ones. Anyway, 80 per cent of 
our Investments are financed by 
public funds. Higher taxes would 
reduce the funds piled up by 
the few vich instead of being chan- 
nelled into productive projects. On 
the other hand, the people's pur- 
chasing power would be enhanced 
and thus an impetus given to 
production and growth, 


The theory of containing In- 
fintion by roducing purchasing 
power, by mass unemploymanit, 
wes exploded long ago, Look at 
whut is taking place in the U.S. 
and Britain — they havo both 
high unemployment and infla- 
tion, Inflation breeds not on the 
people's Hving rtandard, but on 
the Idle money of the rieh. 

Wauldn't massive high taxca, 
cross-subsidies, and investment 
controls, inercusc our already ex- 
teasive bureaucracy cven more? 

Not at all. We must fight bu- 
requcracy, but that does not mean 
that we ought to give a_ free 
hand to private enterprise. Thera 
is heavy-handed bureaucracy in 
the guvernment sector but the 
Histadrut has proved that public 
services can be provided without 
it. There is a great difference 
between Kupat Holim, democra- 
tically controlled by its members, 
and the state administration, 
which — in the last resort — 
is not responsible to anybody. 

Experience everywhere has 
shown that parliamentary demo- 
cracy is not enough, that it must 
be supplemented by people's con- 
trol of the economic process, by 
workers’ participation in the ma- 
nagement of business  enter- 
prises. In fact, in this respect 
Israel is legging behind many 
countries which have introduced 
worker-directors without obstruct- 
ing sound business procedures. It 
is high time for Israel to follow 
that example. That would reduce, 
not increase, the hold of bureau- 
cracy. 


ἐῶν vl 


Without hindering invest- 
mente? 

Why should investors be de- 
terred by a progrensive, demo- 
eratic policy? And anyway we 
must apply some selection, We 
have been much too Jax In al- 
lowing speculative, profit-orient- 
ed investment to develop so as 
to overhert our economy with- 
out contributing to our produc- 
tive resources. 

Let us go back to taxation. 
You do not sccm to agree with 
the measures recommended by 
the Asher Committee. . 

Not I, hut the Histadrut Cen- 
tral Committee has dissociated 
itself from that approach. We do 
uot helleve that high tax rates 
necessarily obstruct tax collec- 
tion. That is a myth, Tax morale 
is highest in the U.S,, in Sweden, 
where marginal income tax rates 
aro highest. It is low in the 
Latin Amorlean countries, where 
income tax rates are low. What 
matters is not the rate, bul the 
attitude to taxation, the adminis- 
tratlon's readincss to apply ap- 
proprinte measures in order to 
enforce the tax laws. ᾿ 

In this country we are strict 
in collecting indirect taxes, which 
must be paid even by the poor- 
est, but collection of income tax 
is riddled with loopholes, espe- 
cially for the self-employed. We 
feel, therefore, that incomes ex- 
ceeding TL2,500 to i 8 
month should be taxed much 
more heavily than recommended 
by the Asher Committee. 

What about the Histadrut it- 


self? Is it not meeting mounting io 


difficulties im ruling the labour 
roost, in controlling the diver- 
gent aspirations of the various 
worker groups and unions? 

It depends upon what you call 
the Hisladrut. The question may 
have sense if it refers to the 
top-most sronp ΟΣ the Central 

μι 


Committee, the Hista- 
drut now com 40,000 work 
committees, 72 labour councils 
40 trade unions. It cannot, and 


ao 


need not function anymore in the 
centralized way it was original- 
ly conceived. Today there are 
trade unions which have more 
members than the entire Hista- 
drut had a few decades ago. The 


Histadrut’s constitution muat 
therefore be revised, giving more 
leeway to Individual unions, let- 
ting them decide for themselves 
whether or not to strike, to sign 
a collective agreement, etc, The 
esntral body should only make 
the basic, overall policy decisions, 

Let us wind up with a poli- 
Heal issue. You are against em- 
ploying Arabs in the Israel eco- 
nomy, and recommend invest- 
ments in the administered ter- 
ritories in_order to create ade- 
quate work opportuntties there. 
You also recommend withdrawal 
from those territories. What 
would be the fate of those in- 
vestments? 

That requires enyeful planning. 
Basically, I fully agree with Fi- 
nance Minister Pinhas Sapir on 
this point, but I would expect 
him to set up a team to work 
out more detailed programmes. 


We must check and reverse 
the fow of Arab labour into Is- 
rael before a slow-down takes 
Place. That our economy cannot 
Bo on booming endlessly is ob- 
vious. Look at our trade deficit, 
at the mounting external and in- 
ternal debt, at the rising infla- 
tionary pressure. The economy 
has got out of hand. But a re- 
cession will set back first and 
foremost all those Arab com- 
muters, and we must get ready 
provide an alternative for 
their employment. 


Moreover, in the long run the 
present system increases social 
tension, by combining the na- 
tlonalist tension with the em- 
ployer-employee relationship. Also 
it tends to affect our produc- 
tivity adversely — because Arab 
labour is cheap, it can replace 
mechanization. 

Thus, advanced technology must 
be introduced in the Israel eco- 
nomy to reduce the demand for 
labour, and at the same time 


ἡ factories, plants and workplaces 


maust be promoted in the terri- 
tories in order to absorb the 
workers now commuting over the 


4 border. That will require maa- 


¢ line, 


work here — or 


sive investments, of course. But 
we should consider it lke any 
defence expenditure, like the mil- 
lions poured into the Bar-Lev 
and not just from the 
economic angle. 

It igs indeed a political deci- 
sion. After all, we are but 85 
tiny” minority fin the Arab sea. 
In order not to be overrun, we 


4 must maintain a defence line of 


a Jewish state, and that means 
Jewish Jabour. Arabs already ac- 
count for close to 10 per cent 
of all Israel wage-earners, an 
for much more than that in bulld- 
ing and agriculture. This should 


ot continue. The alternatives are 
ἔδανν investment in developing 
the ‘administered territories for 
thelr inhabitants so they neednt 


an - aparthel 


CULTIVATION OF CITRUS GROVES 
PACKING OF CITRUS FRUIT 


PROCESSING OF CITRUS BY-PRODUCTS, 
JUICES, SYRUPS 


CANNED FRUIT AND VEGETABLES 


YAKHIN HAKAL LTD. 
YAKHIN AGRICULTURAL COMPANY LIMITED. 


YAKHIN CANNING COMPANY LIMITED. 


Heod Office; Tel Aviv —YAKHIN HOUSE, 2, Καρίαν 5¢.— P.0.8. 332 — Telex: No. 502 ~ Cables: Yakhin Tel Aviv 
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' SS. es ee eee. eee 
| Asher Yadlin, | 
| director of 
Hevrat Ordin, 
| tukes oner ts 
head of the 


Higtadrul’s Kupat 
Hulim eurlior 
this year. 
ULINILAD 


Wary of slogans, 
Hevrat Ovdim Director 
ASHER YADLIN 
sees no difference in 
the economic goals and 
imperatives of private 
" and public enterprise. 
Social amelioration lies 


TEUS — Regional Devalopment Co. Ltd. 1972 
(Extracts form the Director's report to the Board 
of Directors}. 


Summing up the company's activities in 1972, tho 
positive trands which appeared In 1968, and con- 
thhued thereafter, have been maintained. 


It will be recalled that TEUS was estublished In TEXTILES ὦ ᾿ 

1958 by the Government of rae and the cee HULA TEXTILE In efficiency, not 
Federation of Labcur (Histadrut) in ual arts, is . . . 
with the aim of industriatising Israel's tidak nese SLi LiM ideology, he indicates In 
With tho completion of this task by about 1967, the H AGOR this interview with 
Histadrut acquired the Government's share in the 

company, and restated the objectives and the policies OFEK MOSHE ATER. 

of TEUS. On the basis of this decision, TEUS was ‘ 


alloted three fields In which to concentrate its MATPERAT HANEGEV 


major Industrial activity: Toxtiles, Medical products 


and Plastics, BEIT HATEXTIL Ι 


TEUS was reorganised. A considerable number ἴῃ MEDICAL IK APHARM ᾿ 
companies and plants were sold or abandoned, a “there ; Z 
any special function less we have the wherewithal to Why, for example, is overtime thomselves part of the common concerned about the practical al- 
in their stead companies and factorios In the fields SALVAPLAST | Τ παραὶ Gedim hes to fulfilin pay for our imports, unless our taxed δὲ a special rate? Because enterprise. fernatives, not about slogans de- 
of activity alloted to TEUS were acquired or aste- | today’s Israel? oreign accounts are balanced, οἷο. people don't want to work over- Would you say that the work- tached from reality. 
blished. IZMEL ' Hevrat Ovdim is first and What is the use of slo- 6 at the ordinary tax rates. ers’ [Στ ation attempt in the Would you say a word about 
foremost. an economic concern, gans if we cannot achieve em? In order to arrive at a uniform Israel ἘῚ Corporation has the situation in Kupat Hollm, 
FUTURE TRENDS MADAD and in economy there is πὸ i do not overlook the importance tax, marginal rates must be cut failed or succeeded’ the public service you are now 
In the next five years, TEUS will develop its bu- PLASTICS ease cre eth = of, sonia) oqualty ἀρ acenttal be. ΤΗ͂Σ must, a “time, <r cannot ae sites quite gpegial ve =a indeed lassic 
of the , - ᾿ i - 
siness in the shove mentioned fields of ectivity. CH EMOPLAST owned and managed by the ΤΙΝ Tween engi eer, mann gr μὰ neil proceed unless me Value-Added WO ae es on Hi ae ample of a vital public Recving: 
tadrut. i fe at Tr: less Tax ht —_ r κ 
The Textile Division plans to expand its activities INTERPLAST But ownership does not tory Wor ας δ meng Perhaps hend, the employees there have beset by the same kind of prob 


alter the way a concern, a fac- than in private industry. One not at once at a 10 per cent obtained v ya terms, whieh lems as any private firm 
tory or a project operates. A used to speak of a bottom to top rate, as has been suggested, but feicive a ‘easy burden ‘on the problems of Υ epiblenc 
eoneern’s output depends on many wage ratlo of one to four or ate poy. spe" 


in the Spinning branch. The division intends to pase 


from spinning only cotton yarn to the manufacture KLEIMAN PLASTICS 


of synthetic and wool yarns as well. In addition, 


, human re- 
6 9 start. Corporation's resources. But on lations, labour mobilie , cost sav- 
Sy ages you should the other hand, there have hard- ing, ete. Though the 


| 

4 among which ownership five. In fact, it is no more than ctors 

"" Ι [5 of relati i ᾿ ἃ ἃ haif. This does find that ve f τ 

fvedmurts eve eon comisted, justin wth pELECTRICITY NEO -TECHNOGLASS τε κοντα τε ae να ἈΝ Hak able tare one a 

bende ae p, Rrogucyn ot) aeee GATR N nagement, knowhow, capital, fits which managerial peraon- prige. workers could have ex tre- humanitarian duty, their per: 
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Ines where no! © Take prices, for instance. Neither are also active in the company's talk about equal distribution of 
oxdat if practice. pea an oa Ee og Rear eg ae they, nor we can keep prices management --- is not , be- national income about ending so- 
The basie problems which we ἃ private company, He obtains Stable if the cost of materials cause it involves dual loyalty of cial discrimination, etc. If Kupat 
at Hevrat Ovdim face are the Satisfaction whieh cannot be ex- advances steadily, wages go up those worker-managers and wn- Holim were to provide better 
sama as those of private indus- pressed in monetary terme. So | ‘40 per cent over two years, dermines responsibility. However, service for its members that 
uy: problems of Piraining the he is ready to renounce part of financing costs soar. If alf that In the special cireumstances, It would make their lves happier, 
taining prover τοῖα. his salary. But until recently we # disregarded and prices are may have heen the best altema- and would be a real contribution 
tions. between workers and ma- were also helped in this respect frozen, we shall go broke before tive, the beat way, to ensure to their living standard, I think 
uagera, finding the right kind of by the high income tax rates. A long, and who would be helped smooth operation of the country’s the only one we could supply. 
Spliahin Svnarketing man who got, say, 1L5,000 by that? We also have a com- electric system. I would like the Histadrut, and 
protien the required month in private industry and mon interest in export premiums, What is better — the admit- all of us, to be concerned first 
capital funds, and #0 on, Wercan- only half ag much, at one of our in tax reductions, in credit tedly expensive ‘way the Hiectric and foremost about such concrete 
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The Plastic Products Division 15 axpanding its acti- 
vities In the direction of manufacturing cophlaticated 
packaging for the food Industry on the one hand, 
and the production of Skal suitcases and ABS lug- 
gege, on the other. 


To serve the above mentioned development and 
axpansion trends, TEUS is seeking partners both 
here and abroad. : 

Preferable partnerships are such as are able to 
provide JEUS {in order of Importance) with foraign 
markets, know-how, investment capite!. 


POST hee 


. οἰ microfilm 
_ Foreign Newspaper Microfilm 
Project at the Center for Research Lib- 
raries, 5721 Cottage Grove, Chicago, Ill. 

ἴδεν ᾧ - 60637, US.A. 
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[HE Five-Year Plan for develop- 
ment of the economy, work- 
ed out by the Treasury's 
nomic planning unit, 
framowork to which Hevrat Ov- 
dim must adapt itself if it is to 
assure 8. proper place for the 
labour sector. 

The plan assumes that the 
country's relatively rapid eco- 
nomic development will continue, 
with average annual growth rates 
reaching 7.3 per cent for the 
gross national product and 7 per 
cent for exports. The plan as- 
sumes that private consumption 
will continue to grow, but at a 
slower rate than last year — 
though atill by some 5.7 per cent 
annually, PubHce consumption 
should grow at a atill slower 
rate of only 8.3 per cent. Gross 
{nveatment should increase by a 
yearly average of 6.5 per cent, 
while exports are expected to rise 
an average 13.3 per cent in each 
of the five years. 

The forecast js that two areas 
— industry and electricity — are 
to grow extremely rapidly in the 
wake of heavy investment. The 
amount invested in mining and 
manufacturing should rise from 
1L1,050m. to TL4,080m. by 1976 
or ἃ yearly rate of increase o 
13.4 per cent, while some IL500m. 
js to be invested in providing 
electric power to assure the eco- 
nomy the energy sources it will 
require. 

‘his means that the centre of 
gravity in this development _pro- 
ramime rests on industry, Now, 

6 master-plan for Industrial de- 
velopment up to 1981 sees indus- 
trial output growing by an aver- 
age of 0.5. per cent a year. It 
follows from this that the 1972 
level of industrial output will be 
doubled by 1981. No less impres- 
sive and far-reaching are the 
goals set for industrial exports. 


The programms expects these to 
double by 1976, which means 
Bales of $1,600m. 

In employment, the plan calls for 
the number of workers in in- 
dustry to grow until 1976 at an 
average annual rate of 4.5 per 
eent, which should bring it to 
312,000 and by 1981 the number 
should reach 885,000. 

To insure that the (1081) goals 
ean be reached it will _be neces- 
sary to invest some IL17,000m. 
in all branches of industry for 
physical plant, 1L7,000m. for the 
period up to 1976, Putting these 
sums together will cail for full 
utilization of the capital-sources 
available to industry, above all 
of enterprises’ internal reserves. 
All sources of initiative — those 
throughout industry here, aspe- 
cially in the Histadrut sector, 
and those from abroad, im- 
mi ts and foreign investors — 
will have to be mobilized. 

Obviously these goals for Is- 
raeli industry will ‘be reached 
only if there are qualitative im- 
provements in the structure of 
the country's industry. Change is 
needed in the relative weight 
Riven the various branches, in 

eployment of manpowor, ond in 
everything connected with size, 
organization ond management of 
the industrial structure. 

Under the five year plan there 
is going to be a clear rise in 
the importance of such branches 


as metals, electricity and elec- thi 


tronics, transport, chemicals, rub- 
ber and plastics, A greater part 
of the labour force will be made 
up of highly-skilled employees: 
engineers, practical engineers, 
techniclans, and machine ope- 
rators, 

_ The trend in the structure of 
individual enterprises will bo to- 
wards greater size, and greater 
specialization in Hines produced 


through expansion or merger of 
existing enterprises. Th 


ere ; 
alzo be a change in the attitude 


towards shift work. ‘These will 
lead to greater utilization of exist- 
ing plant and capital, as_ 

88 & manpower at the higher 


technical and managerial levels. , 
Hevrat Ovdim's economics de- * 
partment has long since worked καὶ 


out the broad outlines of a de- 


velopment policy for Histadrut- 9 
D! δ ine 


sector industry in the co: 
five years. These outlines reflec 
the central role which industry 


must Play in the labour sector & 
if there to be 


a reversal of 
the relative decline that has de- 
veloped in the sector's share of 
total national production. 

To achieve this reversal, the 
Five-Year Plan calla for labour- 
sector net production to grow at 
8 yearly rate of 85 per cent, 
as against the 7.3 per cent an- 
nual rate forecast for total na-~ 
tional production over the same 
erfod. This means that, tak- 
Ing 1970 as a standord, produc- 
tlon will grow from th 000m, 
to 3¥1L4,500m. by 1975, an in- 
crease by some 60 per cent. 

The growth in labour-sector 
production will rest mainly on an 
Increase in industrial output. It 
js predicted that Iabour-sector 
Industrial output will rise from 
1L690m. to 1L1,400m. by 1976 — 
which is equivalent to a 15 per 
cent annual growth as against 
Θ 11 per cent forecast for 
Israeli industry as a whole. 

At the ‘same time the share of 
agriculture in labour-sector out- 
put will go down from its 26 per 
cont level of today to 20 per cent 
in 1976. 

The actual execution of the plan 
will depend on finding solutions to 
three fundamental problems which 
arise out of the Jabour-sector’s 
peculiar position today. 


THE COMPANY EMPLOYS 4000 PEOPLE ee 
‘AR, TH MPANY'S WATER INS ALLATIONS. 


1 


CUM. OF WATE. 


οἰ. THE WATER SYSTEM BUDGE 


HE DEVELOPMENT-BUDGEF IS 


The first of these co! 
rofitabllity. Without accumu- 
ation of sufficient reserves, the 
sector will be unable to achieve 
its goals, 

Efficlency and peodastivity will 
have to be raised, and existing 
Jant and personnel will have to 
e deployed more efficiently by 
reducing inventories, updating 
norms, introducing shift work, 
and ollminating hidden unemploy- 
ment. 


The second problem involves DY. 


bn pen the capital structure 
and ensuring large and reasonab- 
ly cheap sources of outside 
financing, In this connection, pro- 
fitable production units will have 
to be closed down and their assets 
(in capital and labour) will have 
to be directed to new and more 
profitable areas of activity. 


The third fundamental r0- 
blem concerns fin a fitting 
solution to structural questions 
of organization, including the 
social question. 


All this means -that Histadrut 


industry will have to be firmly : 
etmen' 


selective in allocating Inve: 
It will also have to make certain 
that in future it channels an ever 
reater proportion of its output 
Into exports, Although its por- 
tion of the country's industrial 
exports (aside from diamonds) 
already comes to about 17 per 
cent, by 1975 this will have to 
inerease to 21 cent — name 
ly; to some $200m. 

The lead will have to be taken 
the metals and _ electronics 
industries. Next should come the 


food industry, which already plays - 


a major role in the overall ex- 

port effort. The labour sector's 

chemicals, rubber and plastica 

industry will also have to ralse 

exports by over 3.6 per cent. 
To reach all these 

labour sector will have 

some IL1,560m. by 1975, at the 

same time that industry in general 

will be seeking some IL7,000m. 


In other words, some 25 percent . 


of the total investment 
for the nation's indus! 
going ἐπΐο the labour-secior. 
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(ADVARTISHMENT) ? 
Chances are, that wherever you go in Israel 


you'll run into something produced by Koor 
Industries. [1 is, after all, the largest - 
industrial group in the country — and the 
scope of its operations is felt throughout 
the land. 


But size alone is not the distinguishing 
factor about Koor Industries. It is a many- 
faceted group whose varied aspects create 
8 mosaic that is truly unique in Israeli 
industry and society. It successfully forges 
together diverse plants and combines the 
forces of industry and technology along 
with a sincere concern for the individual, 


forefront of Israeli industry and projections (ADVERTISEMENT) 
call for a further increase of 300% in five 

years time. At present, exports account for 

20% of sales. 


The Inter-Trade division, which maintains 
26 branch sales offices in the United 
States, United Kingdom, Europe, East and 
West Africa and the Far East, has had a 
considerable effect in the dramatic rise 

of export sales, One of the new units in 
this division, Koor International Projects 
(KIP) initiates new ventures and stimulates 
projects for various Koor companies and 


info 8 trend-setting: protitable corporate other Israeli interests overseas, Leading The Way In Israeli Industry 

picture, It is a dynamic source of creative The plants of Koor are located all over To fully appreciate the size and importance 
power, modern techniques and production the country, in the most heavily of Koor Industries, it is important to study 
methods all directed toward the service of Inchistrialized zones δὲ :well as locations its figures alone, and in relation to Israeli 
Israeli and international trade and industry. classified as development areas. Koor is spread industry as a whole, Koor is the recognized; 
Koor is the industrial arm of the Histadrut out from KiryatShmona in the North to industrial leader in the national and ! 
General Labor Federation. With 64 plants Mitzpeh-Rimon in the South. It has been international markets and sets the pace for : 
in its ownership Koor is in the remarkable concerned, for many years, in the the nation to follow. : 
position of being a large industrial group development of industrial ‘‘frontier’’ areas In absolute terms Koor: : 


in keaping with the governmental 
determination to shift emphasis from the 
heavily populated and Industrialized 
regions. 


in the ownership of a trade union. This 
seemingly contradictory situation does not 


detract from Koor’s drive for efficiency, 

: productivity and profitability but brings 
it into sharp focus through a heightened 
sensitivity to labor relations and all that 
this entails, Jt is in this field, as well, that 
Koor is looked upon as 8 pioneer and - 
trend-setter. Koor has been the leader in - 


ἃ Employs almost. 20,000 people 

* Projects sales in 1973 of more than 
500 million dollars 

* Projects exports of 65 million dollars 


With each passing year, Koor Industries goes worth of products in 1973 


᾿ from strength to strength. The determination ἰΠ relative terms Koor: 
to continue this growth pattern through ‘the * Produces 9% of the total Israeli industrial ᾿ 


combination of dynamic human forces along © production “ot 
profit-sharing plans, participation by with the utilization of the most advanced * Accounts for 10% of |srael’s total 4 
: 3 employees in various plant operational technology will serve to ensure Koor’s industrial exports {excluding diamonds). | . 
- , + Committees and continuing dialogues .. special position in Israeli social, public and. * Employs 6% of the total Industrial 
between management and employees. _ economic life. manpower in (srael 


- In its never-ending search for maximum 
εὐ utilization of Its physical dnd financial 
‘resources, Koor: Industries is constantly’ 
‘expanding its markets, developing and ᾿ 
penetrating new fields, building new plants, 
modernizing older ones, utilizing sophisticated 
 -techological advances, With this in mind, 
-:Koor, management has made it part of its 

. determiried policy to actively seek selective. 
-Joint,veritures within the scope of its 

. opergtions. Companies are either wholly-_- 

o owned sibeldierien or fein ventures. 


out: 40% of the plants are ‘based on’. 
utually: successful ventures with local ᾿“". 
ἢ ΠΡ d-foreigr investors: including such _ 
ΖᾺ ath ; emationally. known groups ra, 
Ws On Ger internation: Ἶ U:S.A.; Glaverbel Ay: 
ZAR ; , — iremations US. 3 
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STEEL AND METALS 


Koor Metals Ltd. 
1. Agan Engineering Works 
2. Hamat Engineering Works 
3, Hamat Sanitary Fittings & Castings Works 
4, Ham-Oz Ltd. (") 
6. Israel Cutlery Industries Ltd. 
6. Mesh & Wire Drawing Works 
7. Reshet Sigma (1952) Ltd. 
8. Markavim Metal Works Ltd. 
9. Ramim Engineering Works 
10. Gichner-Ramim Ltd. 
. Simat Works 
12. Vulcan Engineering Works 
13. Yuval Gad Manufacturing Co. {*) 
14, Engelard Steel Manufacturers 
Project Division 
The Unit for Marketing Household Utensils 
HEAVY METAL, ARMAMENT & AMMUNITION PLANTS 
15. Israel Steel Mills Ltd. 
The Scrap Meta! Centre Ltd. (") 
16. Middle East Tube Co. Ltd. 
17, Joint Pipe Industries Ltd. 
P.D.E. Pipe Development Engineering Ltd. (*) 
18. Soltam Ltd. 
19, The Carmel Forge Co. Ltd. (")} 
20. Vulcan Foundries Ltd. 
21. Raphael Water Works Ltd. 


GLASS & CERAMICS 
Koor Giass & Ceramic Works Ltd. 


22. \apid Ceramic Works Ltd. 
23. Israel Ceramics Works "Harsa” Ltd. 
24. Negev Hasin-Esh (Refractory) Works Ltd. 
25. Naaman Ltd. . 
Rami Refractory Specialties 
3 26. The Israel Safety Glass Co. Ltd. (*) 
27. Phoenicia Flat Glass (Haifa) Ltd. (") 
28. Phoenicia Containers (1970) Ltd. 
Other Plants 
ν΄ἷὖ 29. Phoenikia-Brand {Ph.B.) Ltd. (") 

ELECTRIC & ELECTRONICS 
Tadiran Israel Electronics Industries Ltd. ") 

| 30, Battery Plant 
31. Electrical Appliances Plant 


32. Electronic Consumer Products Plant 
33, Exchanges & Switching Plant 
34, Mechanical Plant. 
35. Milltary Electronics Plant 
36. Quartz Crystal Plant 
37. Semiconductor Plant 
38.. Electric Products Industry "\zrom”" Ltd, 


39, - Telrad 

i. Citor Industries Ltd. (5). 
; τ Keren Electronica Ltd. ( 
pei Plants: 
: 42 Vulean Battery V Works Ltd. 


; SCIENCE- “BASED INDUSTRIES: 
Koor Scleintitie Ventures Ltd. a 
43, Koor Systems, Research, Devsopment 


-.” Engineering Ltd. 
44; _Meeda Electronic Industries Ltd, 
5: Orda : a 


Telrad ‘Telecoimmunications Plscrroniee Industrleg μα, ΠΝ 


CEMENT & STRUCTURES 

Nesher Cement (Holdings) Ltd. (*) 

67. The Israel Portland Cement Works Nesher Ltd. (*) 
68. The Israel Portland Cement Works Nesher Ramla Ltd. 


69. Nesher 
Nesher Paper Products Industry Ltd. (*) 


WOOD, CARDBOARD & PAPER 


70, Ashkelon Plywood Ltd. 

71. Carmel Containers Corrugated Cardboard | 
Industries Ltd. (“) 

72. Paper Products Industry Ltd. 


RUBBER, PLASTICS & LEATHER 


Rubber & Leather 

73. Hamgaper Ltd. 

74. - Jerusalem Shoes Corporation Ltd. 

76. Gamid Rubber Products & Plastics Ltd. 


Tires & Rubber 

76. Shalon Chemical Industries Ltd. (*) 

77. Alliance Tire & Rubber Co, Ltd. (*) 

78. Alliance Kesarya Polymer Industries Ltd. (*) 
79. “Samson” Tire & Rubber Co. Ltd. (*) 


MARKETING fi 


Koor Inter-Trade Ltd. 

80. Alda Israel Foreign Trade Co. Ltd. 

81. Koor International Projects Ltd. (KIP) 
82. Solcoor Incorporated 

83, Solcoor Marketing & Purchasing Co. Ltd. 


SALES COMPANIES 


Alliance Marketing & Services Ltd. (*) 
Nesher (Cement Marketing) Ltd. (") 
Tadiran Marketing (1970) Ltd. {*) 
Glass Marketing Co, Ltd. 


SERVICES & INVESTMENTS 

LS.L. Industrial Services Co.. Ltd. (*) 

Factors industrial Services & Financing Ltd. (*) 
Koor Investments Ltd, 

Koor Propertles Ltd, 

Koor Computers Ltd, 


For more information about 

the scope of Koor's operations, please write Ὧο: 
Koor Industries Ltd. : 

8 Shaul ee Ave, Py 0.B, 33333, Tel- Avy 
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Ohart shows earnings by Hevrat Ovdim branches in 1970. 


The labour sector is of great importance to 
the Israeli economy. Last year, the Histadrut’'s 
industrial output reached the impressive figure of 
TL2,850m., an increase of 25 per cent over the 


previous year. This is 


ΙΝ recent years the Histadrut 
sit of the economy has 
laced particular emphasis on the 
τ ain Stary of its indus- 
branch , and invested con- 
derable means and effort 
fae this end. The first fruita 
of this effort have been seen in 
ar last few years. : το 
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Electrical and Electro} 
Equipment a 


the way it functions. 


the Histadrut's industrial output 
grew by 25 per cent, and reach- 
ed the impressive total of 
er μας le of ‘the id 
example Ὁ: rap! 
grows of Histadrut industry is 
urnished by hg ory 
frouped together ° under 
his firm’s total sales, which 
amounted to 111,450m. last year, 
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re 
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Whoever thinks that the DAN 


Cooperative can rest on [ts iau- 
rels In 1913, and take a breath 
after Its continuous struggles, is 
mistaken, 


The present management, chosen 
in 1969, started ita work under 
Unprecedented conditions, in one 
of the most difficult years {n the 
Cooperutive's history —- debts had 
increased, income had reached o 
low, and its obligations welghed 
henvily. ‘The first task of the new- 
ly oleeted management was to 
reorganize the entire financlol and 
veonomin Het-up of the Cooperative. 
The situation Improved gradually: 
paynient οὐ wages was no longer 
delayed, the phenomenon of ehe- 
ques With my cover disappenred, 
and, most important, within a 
vear, DAN presented a new und 
improved tinage to the goverament 
and other authorities, 


This was only the frat, though 
very Important, step towards the 
economic restorution of the Co- 
operative. The question of whether 
services could be run on a pro- 
fitable basis became increasingly 
preasing. Prices rise continuously. 
operational costs are not coming 
down, to say the lenst, and at the 
Bame time nothing seemy to be 
More complicated than an adjust- 
ment of passenger fares. 

And thus, just having overcome 
its past troubles, DAN had to 
tackle new problems in order to 
ensure the Cooperative'a sound 
foundation, and to improve the 
lot of its members. 

For years the DAN Manage- 
ment, had claimed that the chances 
of an ecosomic recovery were 
next to nil, if they were not to 
be ajlowed to expand their services 
beyond the Tel Aviv-Yafo region, 
to which they were confined. It 
‘was & matter of life and death for 
the Cooperative to receive a li- 
cence for the operation of addi- 
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tlonal lines outside thix region. 
The struggle was dot an easy 
one, Ita sister company, Egged, 
did not lke the Idea of sharing 
post-SIx Day War Israel with 
DAN. They seemed to take !t for 
gSranted that our borders ‘had been 
expanded for thelr benefit only, 
and that they held the exctusive 
title not only to the administered 
terrltories but also to the whole 
of Isrnel. DAN cannot accept this 
position, which $s olfo incumpa- 
tlble with the demands of the 
public. 


An Inter-ministerial committee 
which had been appointed to In- 
vestiziute the situation of the co- 
operatives, not only pralsed DAN's 
eficlent organization, but also jua- 
tliled Its claims: without new, 
inter-rhan ilaes DAN would not 
stand a chunve of Atabiiizing {ts 
economic positien. The DAN Co- 
operative, of course, regarded the 
committee's findings as an officin) 
recognition of Its demands. In the 
wake of the committee's findings 
a fierce struggle for new Inter- 
urban nes ensued, resultiog in a 
general acknowledgement of the 
justice of DAN's demands. 


Two yeuts ago, DAN’ proudly 
inaugurated its new inter-urban 
route from Ramat Gaon, Buel Brak 
and Givatay!m to Jerusalem and 
back, Within two months this line 
proved to be highiy efficient and 
rrofitable. But one swallow does 
not make a summer... It wag not 
long before anew struggie started. 
this tlme for the right of pas- 
senger tranuportutlon to the ad- 
ministered territories, that {s, to 
the Arab towns and villages be- 
yond the "Green Line.” Without 
the intervention of the Ministry 
of Transport and its recommen- 
dation in favour of DAN, this 
struggle would still be going on. 
Tt is to be regretted that this re- 
suit was achieved only after long 
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deliberations, court sessions, and 
even fist fights, 

But this Is not yet the end. 
This year, DAN has plans to open 
regular services to and from Beer- 
shebo, Haifa, Rishon Lezion, Nes 
Ziona, Ramat Hasharon aud other 
settlements. The DAN Manage- 
ment Knows that these plans will 
entall new struggles, but it 1s also 
wel! aware that It cannot afford 
not to wage this fight, which would 
mean shelving Its development 
plans. 

Simultaneously with this Aght 
between the cooperatives, additlon- 
‘al “battles” ure fought on other 
fronts, the most Important being 
ihe fight for priority rights to 
pullle transportation in Tel Avly. 
Some people (and among them 
the authorities...) seem to forget 
that Tel Aviv, one of the youngest 
towns In the world, haw been built 
and planned without any provision 
for modern urban transportation. 
Consequently, Tel Aviv's narrow 
streets are fit for horse and don- 
key carts, and not for motorlzed 
vehicles whose nunther Increases 
daily. More and more trafic ar- 
terles are belng blocked and driv- 
ing o motor vehicle In town has 
become almost impossible. Statis- 
ties show that the average speed is 
not higher than that of a pedea- 
trian!!) DAN‘s complaint, made 
only two years ago, that the ave: 
rage speed did not exceed that 
of a horse carriage, has already 
become outdated! 


Cautious people may consider st 
a good thing that these "speed 
Iimits" have been imposed by the 
circumstances, But this “nadvan- 
tage” does not offset the disad- 
vantages, It has become impos- 
sible to run regular hus services. 
Buses arrive at atops at irregular 
times, or more than one bus 
reaches the same stop at the same 
time. Many people fail to under- 
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stand that this is not the result 
of faulty planning on the part of 
the hus companies, but of the gen- 
eral situation of urbau transpor- 
tation. Apart from this, the ope- 
rating costs of vehicles that travel 
slowly ara higher than those 
moving at a normal speed. Moro 
buses are needed to mect the pub- 
lle's demands. And the result: dis- 
satisfied passengers and o growing 
deficit for the cooperatives. 

The traffic experta of DAN have 

made an unambiguous demand: 
transportation Must be planned, 
oven if the city has been plapned 
without apy ‘provisions in this 
field. After long deliberations, the 
city fathers and the police have 
at last become convinced that it 
ls worthwhile to give the DAN 
proposals a trial. Rehov_ Ben- 
Yehuda and Rehov Dizengoff have 
become one-way streets for pri- 
vate cars, and things have al- 
ready improved considerably, to 
the benefit of bus drivers, and 
also of drivers of private cars. 


We nat DAN were naive enough 
to think that the success of this 
experiment would be followed by 
almilar changes in other parts of 
the ον. But the traffic planners 
are not easily convinced. And were 
it not for the threat to close 
down public transport completely, 
they would probably have con- 
tlnued their deltherations, meet- 
ings, postponements and reconsi- 
derotions of the DAN proposala 
for many months, Anyhow, {nm the 
hext few months, we may expect 
the Introduction of the new one- 
way systems In other parts of 
tho clty. 

Another problem is the quality 
of the buses, Passengers and co- 
operatives have become used to 
one type of bus only: the Ley- 
land “Tiger.” In the early ‘fifties 
this may have been the best and 
most modern bus, but Leyland has 
not kept up with the develop- 
ments of the last decade (maybe 
becouse [tf was so aure of {ts ex- 
clusive position, that it did not 
think it worthwhile to invest money 
In development projects). If DAN 
were 8 private enterprise, it would 
have been free to buy buses of 
its own choice, But belng & co- 
operative, it was compelled by 
the Government to purchase only 
one type of vehicle — Leyland. 
In the meantime, things happened 
to Leyland.. And the experts of 
Dan and Egged began to search 
the markets for new, suitable 
buses. In the near future a new, 
modern type of bus will be ope- 
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rated: the American G.M., which, 
no doubt, wilt satisfy both, passen- 
gers aud drivers. 

Although real progress has been 
made In all these fields, it is still 
too carly to point to achlevements 
in the cleaning department. After 
all, It is not the DAN staff who 
are to he blamed for the dirt In 
‘buses, but the Israeli public whose 
bad habits in thls sphere are well 
known, 

Among DAN's outstanding ac- 
complishments during the last few 
years are organized trips and ex- 
cursions, This department, which 
had ‘long been the Cooperative's 
step-child, has recently reached an 
unprecedented high level of aoti- 
wity, 88 a reault of the boom in 
‘foreign and internal tourism. 

‘DAN has taken on itself the 
task of trying to persuade the 
authorities and the public that it 


ia desirable to keep private cars 
out of the centre of the city — 
which jis already the practice in 
many countries. If this idea Is 
Yealized, the streets will be emp- 
tled of parked cars that obstruct 
the flow of traffic, and more peo- 
ple will be able to reach thelr 
destination in comfort and in less 
time. But, unfortunately, in the 
meantime, the trend is in the 
opposite direction: more and more 
people buy cars, the streets are 
blocked, the apeed of public trans- 
fortation becomes increasingly 
Slow and nerve racking, aod ag a 
result more people buy cars, which 
block the streets — a vicious 
Circle. The DAN Management its 
trylng to break ‘thia circle, to the 
benefit of pasaengers and coope- 
vatives alike. 

No, it isn't easy to run the 
greatest urban transportation co- 
operative in the world. It isn't 
easy to wage constant fights, But 
if we don’t want to return to 8 
state of complete anarchy, the 
fight has to go on. 
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INTERVIEW WITH AVRAHAM OFFER 


M.K., General Manager of Shikun Ovdim 


“We have solved the 
difficult problem of hous- 
ing for young couples.” 


Question: As sameone directly in- 
volved in the discussions of Hevrat 
Ovdim — the Secretariat, the Exe- 
entlre, and the various committees 
— how would you define the tasks 
of Hevrat Ovdim in the next few 
yeara? 


Offer; In the immediate future, we 
must attempt to preserve the status 
quo, I do not mean that we should 
rest on our Jaurele and pat our- 
selves on the back. We have reach- 
ed an acteptable balance between 
the Histadrut grouping ond other 
sections of the national economy. 
Aas I say, the dalance that has been 
achieved after great efforts In the 
fields of Industry, building, banking, 
and even commerce and marketing, 
fa an acceptable balance. I do not 
belleve that any significant changea 
can be achieved in the existing in- 
terrelatlonships, and I do not con- 
alder that any such changes should 
be sought. We ore all involved In 
considcrable work, almed αἱ pre- 
nerving the worker's share of the 
national economy. This is an ob- 
ject in itself. The maintenance of 
our share involves considerable ef- 
forts, investments amounting to hun- 
dreds of millions of pounds, per- 
sistent efforts to meet the compe- 
tition, and to keep up with innova- 
tlong., 1 am sure that the private 
sector will also find {tt far from 
easy to maintain its share of financ- 
ing, skilled manpower, οἷς. 1 muat 
add that, in one field, we have not 
mucceeded in explaining ourscives. 
I refer to the unity of the workers. 
Here, there {a a worrylng misunder- 
standing. In the Histadrut, we have 
‘been doing, and are continuing to do, 
things whieh peopte do not know 
about, or are unable to appreciate. 
My reference fs to human refations 
and labour relations, to the service 
we provide, etc. ‘The beat example 
Ican give ia from the field in which 
I work. Gur Industrial enterprises 


‘are out in. front in human and 18- 
ἡ pour: relations, Shikun Ovdlm and 
‘the Conaumers' Cooperative Move- 


ment: are doing much in the service 


ἢ “of the. consumer, We are not al- 


ays capable of explaining and pub- 
clang these things. ς΄. 

Winston! And- with regard ‘to the 
profitability of the Hisladrut group- 


ton, ΠΝ 
‘clearly understood. 


. Things f nce 
.We ‘cannot get away from the fact 


‘that the market’ is‘ competitive, and 
we must adapt to this fact. At the 


same, time, it must be kept'in mind 


‘that, at Koor and Bolel Boneh, part 


of the profits are: used to improve 
οἰ the: workers’ conditions; Consumers’. 
7 Cooperative Supermarkets and Shi-. 
"Keun Ovdim tse gome of their profits: 
‘to Improve the service given to the. 
“qugtomer,: We cannot demand azer-: 
vices, the’ raising of wages, includ- 


ing the’. improvément of fringe be- 


εὖ geflts, and at‘the same tinte 8. high 
.. ‘profit Fate,.We-are devoting profits. 
. 40 ati “Important objective, but πνεῖ 
‘pre agaln not capablé of explaining 


oursdivea; we ‘do.not know how te, 


' yo about explaining ou objectives.: 
“It ‘we do have, some’ thoughty on” 
‘the subject, they’ arg ingomplete, dis: « 
torted Gnd garbled. capac 


2we | are 


iat up to this polnt, on 
thig tine, we are talking: 


δ! ruence? 
ta, 


imcrenalng labour efficiency, ra- on the subject of acquiring a bet- 


tlonallzation, or cconomica, 


ter, more spacious flat, I do not 


Question: What do you mean by think that it would have been pos- 


thia? 

Offer: We have to continue to tie 
the worker to the plant, to achieve 
greater worker cooperation, and in 
thig connection, to Use unconven- 
tional methods, There are branchea 
in which salary does not figure 
greatly in the cost of the end pro- 
duct, for example, bullding and hous- 
jug construction. This is not the 
situation In Industry and sarvices. 
Here salary vepresenty 70 per cent 
or mora of the end-product cost. 
For thla reason, worker cooperation 
cannot be a one-way affalr. 
Question: J stould Nke to switch 
now to tha aubject of housing. Ac- 
tivity in the branch continues ta 
increase; flats are in demand, pri- 
ces are high. What does Shikun Ov- 
dim have to say ἐπ thia context, in 
view of its large share of the build- 
tng and housing field in Israel? 
Offer: I make ἃ clear distinction 
between housing and bullding. Peo- 
ple usually confuse these two thingy. 
In the field of building, that is to 
any, the actual building of struc- 
tures, ἃ significant, bnsic change 
for the hetter 1s felt. We are see- 


spent on benefits for 
services — Jews must 
“second house” jn Israel 


Ing improvements, innovations, and 
continuous ameliorations, In - this 
field, the company I head has only 


‘an indirect effect. The main lo- 


fluence ts wielded by Solel Boneh. 


‘But - tls fact” is not’ slgnificant; 


we -do have an indirect ‘influence 
through ‘Solel Boneh, I think that 


Shikun Ovdim’s big contribution Hes: 


in the further popularization of! in- 


.dustrialized building methods. Pre- 


viously, industrialization had heen 
confined to ‘the cheaper kinds of 
popular pbuilding. We ‘have explained 
and also demonstrated that indu 
trialized byllding need not be ‘con: 
fined’ to any -given type of construc- 
Hon. In building for those with high- 
er Incomes also, we have. proyed 


hat there 18 πο' particular’ merit’ 


in work done by hand; buildings’ 
can de constructed from assemblies: 


‘produced. by industrialized: building 


methods. We have given industrializ.. 


ed ‘building a good reputation,: ‘and . 


freed, it from ‘paychological. limi. 
tations, Yegtricting jt ‘to building ‘for 
those with lItmilted mean. ἡ ᾿ 


Question:-7n what fteld dose, ΗΝ 
un Oudim. have lie greatest” in 


profit dis- 'reetl; 


The employed must maintain their present 
position in the national economy — Profits are 


project cau be mounted without the participation 
of Shikun Ovdim — We were working on the 
problem of housing for young couples, before 
the Black Panthers were heard of — No one 
profits in building for social purposes — We have 
no interest in turmoil in the building branch. 


alble to mount a campalga, without 
the active participation of Shikun 
Ovdim, Let us consider the company 
Isralom. There may ‘be differing 
opinons on the nature and function 
of this company. I support the com- 
pany because I think ip has done 
much, ‘and that its operations are 
of importance, We were concerned 
over the question of how to facili- 
tate the purchase of a second house 
In Tarael by Jews living abroad, I 
read recently that about 20,000 Jew- 
Ish American families have acquir~ 
ed a second house outside the United 
States. The countries Involved are 
Spain, Greece, Bermuda, the Ba- 
hamag, etc, Only 10 per cent of these 
Jews bought a house in Israel. And 
Tam not talking about non-Jcowa 
who have bought and are continulng 
to buy flots and houses outside the 
U.B/A. I delleve that, in the same 
woy as almost every family in the 
U.S.A. bas a second car, the idea 
of a second house, located anywhero 
in the world, will find acceptance, 
In a number of yeara, It should be 
possible to reach ἃ figure of thou- 
sands, and perhaps tens of thou- 


workers and consumer 
be encouraged to buy a 
— No large construction 


‘sands, of Jewish families that have 
bought second houses in Israel. 


Tam convinced that a person who 
buyg'a second house In Israe] also 


The problem of young 
couples has been solved 


Question: Your remarks refer to the 
United States. What do you have 
to say about this country? What 
ia Shikun Ovdim’s contribution to 
solving tha painful question of hous- 
ing Jor young couples? 


Offer: Shikun Ovdim has been a 
pioneer in solving the problem of 
young couples. Tt !s not just that 
we have made a worthy contribution 
to solving the problem; this prob- 
lem has been solved. There are 
some who say that actions were 
taken to solve this problem, only 
after the demonatrationa mounted 
by the Black Panthers. I wish to 
state that we came out with a plan 
for the accelerated construction of 
housing for young couples, twa 
months before these demonstrations, 
1{ we add the period necessary to 
work up the plans necessary before 
the announcing of ἃ serious pro~ 
gramme, it Is not on exaggeration 
to soy that for more than a year 
previously, we had ‘been occupled 
serloualy and urgently with this 
painful problem. In fact, we start. 
ed discussions with the Miniatry of 
Finance, with the Ministry of 'Houa- 
ing, the Israel Lands Administration 
etc, at the end of 1968, and at 
the end of 1970, we published a de- 
talled programme. T can say with 
certainty that we have assisted 
young couples with modest means 
— I refer to those with means of 
about IL25,000 —- to acquire nice 
flats. Up 'to the present, about 20,000 
such flats have been built, and -of 
these, 45-50 per cent were built by 
Shikun Ovdim, and thig at a time 
when we are putting up some 15 
per cent of all the ‘housing being 
built. These two facts are sif- 
fictent to prove our respectable con- 
tribution to the solution of tha 
young couples’ problem. 


Nobody is making ~ 


. & profit 


Offer: As I gay, our contribution to 
the solution of the problem of hous- 
ing for young couples is great, and 
{t is perhaps important here to add 
‘the following fact: We state and 
ere able to prove that, in con- 
struction for young couples, we do 
not make a profit, In fact, we do 
mot want fo make a profit. In 


comes here to visit; he forges links 
with Israel, he atarta fo take an 
interest, strikes roota hare, maybe 
he starte'a business here, perhaps 
he goes on to invest here, perhaps 
a even decides to settle, or sends 
his ‘children or relatives’ to Israel, 
T'am convined that, by means 
a.secord house, it will be possible 
to tie thousands ‘of Jews to Israel. 
The. majority of projects we offer 
to Jews from abroad are either Shi- 
kun Ovdim projects, or are projects 
‘eatablished in close cooperation with 


there ‘are very ‘strict laws: ‘gave 
tog ‘sales.:: a tn 


Shikun Ovdim. Another interesting | 
detail: in the Stata ‘of: New York,” 


these projects, we have to invest our 


- company should be able to offer its 
᾿ customers @. choloe of varlous types.” 
of flats, and not only one kind for 


i. good 
wk hard. On 


grounds, gardens and green corners, 
public offices, etc, An example of 
this can be seen in housing wea 
have put up in south Tel Aviv. We 
have noted that worryingly quickly, 
the south becomes the area populat- 
ed iby those with Ilmited meang. 
Those with higher incomes try to 
move to the north of the city, that 
is to say, to the more expensive 


suburbs. We ‘have done everything - 


possible to stop this trend, In order 
to have higher class housing in Yad 
Ditahu, we at first tried to tle Yad 
Biahu to Ramat Hen, and wa 
bullt at ἃ standard that would also 
permit us to draw to the area those 
with incomes of Intermediate or 
tigher level. We succeeded in these 
social projects, At the same time, in 
the north of the city, wa do not 
build large flats only. We alao try 
to ‘build smaller flats sultable for 
young couples, !n order to arrest 
the unhealthy tendency of stratifi- 
cation by income level, and all that 
js associated with it. 

‘We have done the same thing in 
Bast Jerusalem. I think that in this 
respect we have done our duty as a 
public housing’ company. That is to 
Say, we haven't just built houses in 
accordance with the special require- 
ments of the future owner, without 
considering the social and public 
aspects, The fact ‘that we saw 
things in 8, wider perspective in- 
volved us in financial commitments. 
In @ast Jerusalem we were guided 
by the principal of Integration of 
various levels of the population. For 
a whole year, we did not sell even 
one house. Although it now belongs 
to the past, it is worth while to 
mention that we succeeded in break- 
ing the trend of doctors and 
feasora of the Hadassah Hospital 
living in one area, and young 
couples of limited means In another. 
Question: Τὴ company whioh you 
head has frequently been aocused 
of also building spacious and ew- 
pensive flats, and some people say 
that this ts not the task of Shikun 
Ovdtm. ν᾿ 
Offér; Wighty per cent of the flats we 
bulld are sold at cost price, without 
profit. That is ἃ proven fact. That 
does not mean that wa are the 
“goad ‘boys,". who are willing to 
forfeit profit. But houalng for s0- 
cial welfare cases, deprived families 
and the lke Is sometimes sold at 
prices which do not cover the cost 
price and expenses. It Je therefore 
naturel that we must alao_bulld 
flats which are sold at, profitable 


company like Shikun Ovdim cannot 
build flats for only one ‘specific 
level of the population, if only for 
the sake of ita public image. That 
would ‘cause us serious public and 
economic damage. I think that duild-, 


δον the well-to-do levela of 505: 
‘olety should make up for the lack’ 


of, profit’ in social building and, at 
the. same time, ‘assure the economic 
‘exietence' of-Shikun Ovdim, A public 


hose of Hmited means, It is also 


psychologically understandable that. 

the. buyer. of a flat’ whose meand. 

are’ limited ‘should prefer to ‘pure 

. chase. his, small and: modest 

δ: front.a company which ‘has notbeed . 
ap: the sole builder of flats 


- of course,’ ἘΣ μ 


"Ὁ 85, in my opinion, 30,000 flate ow the 


prices, otherwise the ‘company would’ 
not be able to suatain itself, We. 
must algo sell larga flats, but we” 
ry do not give mortgages. At the same 

- time, we should not forget that a 


ἐν Poputae" housing, ‘We also ‘now 


Interview with 
Avraham Offer 


(Oontinued from previous page) 
more than 100 aq.m. — each flat 
has its own specific function, and 
we should remember that large and 
gmail flats are not bullt for the same 
purpose, In this respect, people used 
to generalize and to blur the picture, 
which la already not very clear, 
‘When there was a temporary short- 
age in flats for new immigrants, 
averybody started shouting, but when 
gome 2,000 flats were let for monthly 
rent, the shortage appeared not to 
be very serious, and the shouting 
stopped immediately, On the other 
hand, we seem to get a reourrence 
of the situation of 1964/65, when 
every contractor started ‘building 
because his competitor did, Thera 
js ἃ real danger of a surplus of 
flate, with all the implications, On 
the free market this danger already 
exits. 

Question: Who ta worrted by that? 
A surplus witl bring prices down, 
Offer: That is not true. The expenses 
remain high, and prices will remain 
atatic, even if there is a large aur- 
plua, What will -happen, however, 
is that the contractors will go ‘bank- 
rupt, Is that what we want? Js that 
our alm — to reach a state of bank- 
ruptoy and of loss of property and 
capital? ‘he demand for flats on 
the free market has decreased by 
259, compared wit the boom period. 
The demand has decreased, but coats 
rise and go on “reing. The 
contractors must raise their prices, 
in order not to lose money. The al- 
ternating low and high tides in build- 
ing cause undesirable fluctuations. 
Who wants a crisis? We do not want 
ἃ aurplus of 7,000 completed but 
empty flate, The Government can- 
not buy them, because they are too 
expensive, and not suitable for young 
couples or new immigrants. Ia it 
reagonable for there to be a short- 
age. of popular housing on the one 
hand, and on the other 6, surplua of 
luxury flats that cannot be sold? 
If we restrict building, then labour, 
building materials and cement will 
again become available. 

Question: Wilt the private sector te 
prepared to restrict the scope of 
building by one third, thot ἐδ, by 
Oppronimately 18,000 flata, 

Offer: Here Tshould point out 6. con- 
fusing mistake made by the Centro] 


τς Bureau of Statistios, which hea in- 


cluded In: the private sector all 
: houses: we are ‘building for young’ 


“couples, This distorts the pioture.. 


Tt Is a aot thet there [5 a demand 
‘for 80,000 iower priced flats, where- 


free market ore far ‘too many, In- 


ἢ θα of 80,000 flats, ict the ‘free 
~ Market build only 18,000 spacious 


flats, Together with those not sold 
dn ‘the paat year, this ly definitely 
@nough ‘for: the free market, Tho 
Private contractors will actually 


|, Rédues ‘thelr building by gbout 8,000 
. flats, ‘the’ public pt Bg will algo 


reatriot their building. ‘There ure 
80 private contractore who build 


almost: all the: flata which are 
Sorhpleted are being. gold without 


wes seal difficulty, On the other hand, 
ει Mere ia hardly any demand. for’ flate: 
:” Which have not -yet ‘been erected, of 
. _ Which only the blueprints have teen 

ma Ἢ Wlats ati! in the deslgn stage, 


arly 


couple were atill young. 
is building moro flat ti 


“A young’ couple. 


ving. 


Shitran Ovdlin started to bolld:fists, shen this 


Today, Shikun Ovdtn 


ἃ Shikin Oydhn fiat | -: 


in it for very: many 


_.years} thousands of Shikum ‘Oydim flats, built ἢ 
 .dozéns of years ago, are ‘still ns good og new. |.) - 
"Every Shikun: Ovdimn lat is ΜΠ well, with :}-. 

- ἀπὸ sense of résponsibliity-and supervision of. 
:, constriction you would expect to get from a: 
Rerateing Ht oany years. experience ‘and. [: 1 

ef Ἀπ ‘fleld. 1... 


owledge tn the “construction 


Pe ee nen eye ee 


what has 

deep roots 
many brancnes 
and is growing 
bigger every 
year ? 


Back In 1909, when we first put down roots, 
our paid up capital was £8,000. 


Today, assets are over !L. 100 million. Na- 
turally, over the years, company activities 
altered too. 


From our original task of land acquisition 
and development we extended Into urban 
redevelopment and the building of residen- 
tial, commercial and industrial premises — 
Industrlal parks. 


With the growth of tourism we diversified 
yet agaln, turning to hotel construction, 
the management and operation of resort 
hotels and residential apartment hotels. 


Five of the country's leading hotels, com- 
prising the Israel Resort Hotels chain are 
operated by us. . 


We undertake Joint ventures with other 
companies and with Individual Investors. 


In fact, we do so much with others, Isn't 
it probable we could do something with 
you? 


THE ISRAEL LAND DEVELOPMENT CO. LTD. 
lead Office: 
ne iiaes: 14 Hillel Street, Jerusalem, Israel. Telephone: 221941 


Pioneers in development! | 


INVESTMENTS 
IN THE FOLLOWING COMPANIES : 


INDUSTRY 


Electrochemical Industries (Frutarom) Ltd. 
Dead Sea Works Ltd. 

Beged-Gr (1968) Ltd. 

Beged-Or Bis (1972) Ltd. 

Kitan-Dimona Ltd. 

Israel Tractors & Equipment Co., Ltd. 
Enginecring Corporation for Development 

and Land Clearing Ltd. 

Plaro Production of, Corrugated Cardboards Ltd. 
CL Carmiel Investors Ltd. 

Nesher Cement (Holdings) Ltd. 

Israel Portland Cement Works “Nesher” Ltd, 
“Magal” Israel Gas Enterprises Ltd. 

The Jerusalem Post Publications Ltd. 

The Palestine Post Ltd. 

General Education Corporation 

Maskit Development of Home Crafts in Israel 
Co. Ltd. 

Maskit Holdings & Management Ltd. 


HOLDING AND INVESTMENT COMPANIES 


The Israel Corporation Ltd. 

Bank Leumi Investment Company Ltd. 
Discount Bank Investment Corporation Ltd. 
Investment & Development of Paz, Ltd. 


BANKING 


Bank Leumi Le-Israel B.M. 

Otzar Hityashvuth Hayehudim B.M. 

LD.B. Bankholding Company Ltd. 

Union Bank of Israel Ltd. 

Tefahot Israel Mortgage Bank Ltd. 
Industrial Development Bank of Israel Ltd. 
Israel Bank of Agriculture Ltd. 
Maritime Bank of Israel Lid. 

Israel Guarantee Corporation Ltd. 


URBAN DEVELOPMENT 


Israel Hotels International Lid. 

Tourist Industry Development Corporation 
KBA Townbuilders Group Ltd. 

Azorim, Investment Development & Construction 
Co., Ltd, : 
America House (Israel 
Commerce Lid.) 
Nichsei Hadar Joseph Lid. 
‘The Jerusalem Municipality 
‘The Tel Aviv-Jaffo Municipality 


America Ohamber of 
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(THERE is such a thing as “Zlon- 
ist economics” — and no 
less a person than Moshe Sanbar, 
Governor of the Bank of Israel, 
advocates it. 

The formula contains an ap- 
parent contradiction, Sanbar ex- 
pounds: “We create inflation in 
the long term, and break our 
heads on trying to combat it 
in the short term.” Perhaps the 
system should be labelled Jewish, 
or even Irish, economics. 

Yet it is not so crazy as It 
sounds. In the long term, the 
overriding ‘objective (as Finance 
Minister Sapir maintains) is 
maximum growth, that is, maxi- 
mum investment, because IJarael 

so Many necessary expendi- 
tures to meet. ut when all 
the resources of a State are de- 
ployed to the limit, that generates 

and price inflation. 

iow to offset this in the 
short term, without reducing the 
growth-rate? Mr. Sanbar is a 
strong and L persistent protagoniat 
of selectivity — not by in- 
dividuals or committees, but by 
the operation of market forcoa. 

He has heen tussling for o 
long time with Ministor of Com- 


-merceand Industry Haim Bar-Lev 
+ over the price of directed credit. 


01 get cheap workin; 
capital at 6 per cent, an 
lustrialists cheap development 
loans at 9-11 per cent, when the 
prices of money on Israel's froa 
Market is 18 per cent and more. 
ray τ rants these oe to 
somo! nearcr the true 
market rate. Ε 


δὲ thet time was 10 per cent, 
ἔοδαν Prices have risen (during 
the last twelve months) by 15. 
Per cent, therefore an inlarest- 
per cent comes in 
pong terms to only three per 


Cheap capital 
What point is he making? That 
Sales are. adjusted to the 


: men at a firm's ndhuied κα: and 


a &- phoney or 


Goecn ital differently. 
Ὁ treat capi erently. 
gis | real price "of an 11 per 
Tr t loan today comes to minus 
in ber cent, which means that 
ἐδ vactual fact, the lender ia 


. Paying interest to the borrower, 


ga ‘not the other way round. 
subsidised 
Syatem creates distortions. 


ε MONDAY, MAY 28, 1978 


Chiefly, it promoteg inflation, 
because cheap capitel cheapens 
investment, here are only 
80 many resources available for 
investment at the present moment. 
Pumping in more money simply 
fosters price inflation, The solu- 
tion is to sell capital at some- 
thing like its real price, and 
then investment will be narrow- 
ed to those projects which are 
so well-conceived and profitable 
that thelr sponsors can afford 
to pay the cost. 

“And that is where selection 
comes in,” Sanbar explains. The 
decision ἐπ ‘made not by Govern- 
ment officials, but by the in- 
vestor himaelf, who 
whether, at a price of 18 per 
cent for capital, his placement 
is worth making or not. 

Sanbar sums up: “The golden 
mean between maximum growth 
and optimal stability ig found 
by putting the accent on ef- 
ficiency and Cos ances 

Selectivity of this kind, through 
tightened credit, is the best in- 
strument against inflation. He 
favours ‘liberatlzation of the whole 
economy, reduction of controls, 
lowered ‘tariffs, He dislikes all 
forms of subsidisation, whether 
they take the form of cheap 
capital or high protective tariffs. 


Market is the world 


"Our market is no longer just 
Israel, it is the world,” he says. 
“Once we used to build small 
factories to supply internal de- 
mend only. Today we must 
build large plants that can com- 
pete with anybody and sell any- 
where,” ᾿ 

Projects that survive his test 


in are apt to be penhno tony intensive. 


Such enterprises wil huny 
for professional and technical 
manpower. That closes another 
circle, he says. For the flow of 
immigration now comprises a high 
roportion of educated and quali- 
Fed people. A proper selection 
of investment pe will bring 
to the surface the type of venture 
that usefu absorbs this kind 
of “sophisticated” immigration. 
Altogether, we must invest in 
up-| our human resources, 
he Melleves. “The Israeli worker 
is ambitious, he 18 not content 
to mark time, He wants more 
money. We very much want him 
to get it, by investing in his 
education and thus Increasing his 
value ag Fi ἔριον, οὗ roduction; 
Here , two objectives ε' 
We asked about the place of 


the administered areas in Israel’s |} 


economy. Sanbar says 
need the Arab labourers, who at 
resent commute to work Inside 
he Israeli economy, and they 
need the work. But we should not 


decides thi 


market, το. 


ἩΠυὸς, if 


money and: > 
i 


to-be. channelled to the»; 


the Governor of the Bank of 
Israel, tells David Krivine. 


step up the volume of migrant 
labour beyond present levels, All 
future population increases (in- 
cluding workers released from 
farming and other sectors, thanks 
to increased productivity) should 
be absorbed inside the West Bank 
and the Gaza Strip. 

This requires investment in 
those areas, but it should be 
done by the Arabs themselves. 
They can supply it because they 
are earniig money (and acquir- 
ing know-how) m their work 

th the Israelis, Good incomes 
create a booming market in the 
Arab towns and villages. Tho 
Israeli market is available to 


em also. 
“And Istaell capital too?” 
“Tf they ask for it. We do not 
want to become ‘ugly Israelis,” 
shoving our noses unasked into 
other people's affairs,” 

Moshe Sanbar is young for his 
post (he ia not yet fifty), His 
meteoric rise was due partly to 


economy. 


an astonishing fertility in ideas. 
He has proposed, for example, 
a solution to the world’s gold 
crisis, which is likel: he 
considered quite seriously in the 
world’s counsels. 

The idea is impressive sim- 
plicity. Gold prices are booming, 
although $40,000m. of the pre- 
clous commodity ia locked in the 
central banks, which are not 
permitted to sell it for more 
than $42 an ounce — and there- 
fore do not sell it at all (seeing 
that the free-market price today 
tops $100). 


Sanbar suggests that the Inter- 
national Monetary Fund be free 
to buy gold from the central 
banks at close to the free- 
market price, for the express 
purpose of re-selling it to the 
general public — should this be 
Necessary in order to dampen 
inflation in gold prices, In other 
words central banks will still be 
prevented from playing the gold 


(Δ THE PELTOURS ORGANIZATION 


cordially greets 


participants in the 


PRIME MINISTER'S 
‘THIRD ECONOMIC 
CONFERENCE 


and, as the agency, entrusted with the local tourist 
arrangements, warmly welcomes this most important 
_milestone in the further strengthening of Israel's 
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market, but the IMF should be 
allowed to, operating as a kind 
of world central bank. 

It would sell gold for dollars 
(or any other werkened cur- 
rency)when the gold price soars, 
thus strengthening the purchaacd 
currency, much as a central bank 
does this in its open market 
operations. The IMF would pa: 

@ banka for thoi gold with 
SDR's (Special Drawing Rights, 
the new International currency), 
and gold would be gradually de- 
monetised, becoming a tradeable 


‘commodity lke any other, 


Sanbar comments that the ex- 
isting system of cooperation be- 
tween central banks under tho 
IMF is good for deaollng with 
fluctuations in balance of pay- 
ments between different countries. 
But his proposal would cope with 
speculative capital movements that 
are not at present subject to 
control, and damage the inter- 
national currency system. 
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TOURISN 


Seventy per cent of all the tourists 


who have visited Israel have come 
here in the last eight years — and the 
upward trend appears to be 
continuing. The development of more a ee - 
facilities for these tourists, and poy 

regional development plans, will be | 
discussed by a special 130-member 
Economie Conference contmittee. Ι 
ISRAEL TSURIEL, Deputy 
Director-General of the Ministry of 
Tourisin, talks about trends in the 
industry te GEORGE LEONOP. 


| yg o5ch ANNiY 


Ee 
ταὶ Alls cy 


CELEBR AT 


| 
The 25th Anniversary 1973 : 
promotions, by the Tourlsm \, ᾿ ee 
inistry, included - * wae ia ὁ 


billboards ike this ono ἰ:.. 
in New York. 


TPOuRISM development audin- In the work of the committee, δ visit any oren that interested that the 1971 figure represented and Hl ΑἹ respectively. This 
vestment will be the sub- 70 less than 80 of them them to see what has already 2 650 per cent Increase over resents an increase a almost 20 
ject for discussion by a special guests From as Chr! year been done, eve Ων study condi- Oe ee oe ρας ito Tava per = over the previgus year, 
e emphasis will not be on tions of investment. Θ urists ‘srael an upward trend is expected 
committee at the Economic Con- hotel construction, and the Tour- Mr. Tsurtel said that the con- in the first four months this fo veontinue i 
ference, ist Ministry will put before the ference would find in Israel a year represent a alight drop Revenue in the first two 
The discussions will be on a delegates broad plans outlining solidly based and fast growing compared to the corresponding months of this year was over 
new besie, reflecting the con- the infrastructure of regional tourist {ndustry. Since its es- figure for 1972, But the April $30.8m.,, 6.6 per cent more than 
siderable expansion of Israel's 2¢Velopments. Pulse 25. Re SE0, ae sal Ped one ΜῈ ee beat 6 similar period last year. 
ata ἢ Π jost to more ever for this month. Mr. Tsurie 
On-site inspections than five million tourlsts — of conceded that thin was part! Too early 
The first day and a half of which 3.5 million came in the because both Pessover an In genera], it was too early 
the committee's work 1 86 last eight years. Easter were celebrated in that to forecast the extent of tour- 
individual projects, as in the devoted to discussion of the The year 1972 showed an all- month, but noted that this had ist traffic in the coming months, 
past, but wil snaider’ region- projects. The last day will be time record of 728,000 tourists, occurred in previous years. particularly ag there -appears to 
al development plang, spent in on-the-spot inspections an impressive increase of i Foreign currency earned by be a neral 
3 ; _, of the sites involved. Mr, Tauriel δε cent over the ous year tourism in 1972 totalled $212.7m., toward 
’ ner than 130 delegates to said this has been arranged so but a particularily imposing excluding the operations of the with regard to Isr 
.the conference will take part that the delegates could peraonal- achievement in view of the fact national sea and air carriers, Zim (Continued on Ἢ 


tendency now 


eat page) 


higher ratio of nowJewish tourtsts thid year, 0002) 
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Tourists at the Temple Moun 
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RSARY | 


te bookings, especially - 
ν nel, Mr. 


fe _Retition from- Europe ani 


ON REGIONAL DEVELOPMENT 


Hotel development on the seafront in Tel Aviv, which remains in the focus of tourism planning, and ot Eilat, where available hotel space soon will be tripled. 


(Continued from previous page) 
Tsurlel said there could be a 
number of reagons for this. 
Tourist operators, however, re- 
port that with regard to israel 
the main reason for late book- 
ings was concern over the se- 
eurity situation in the region. 


of July and August will show. 
“On the average, these two 
Months account for fully one- 
quarter of a year’s total traffic,” 
he sald. 


Trends 


Nevertheless, the first four 
months of the year showed some 
interesting trends, Hurope’s share 
in the number of tourists to 
Israel rose to 48.6 per cent, com- 
pared to 46.5 per cent’ of the 
total in the corresponding period 

year. North America, on 
the other hand, provided 36.8 
per cent, compared with 40.4 per 
cent in 197 

"The gap will narrow after the 
summer influx, when the Ameri- 


ef tourism from Hurope 
continues to exceed that from 
North America, One aspect of 
this is the increase in the num- 
ber of pilgrims and other Christ- 


- dan tourists from Iurope, which 


always accounted for a hie - 
er ratlo of non-Jewish tourlats.” 


’ _-He also pointed to the growing 
‘number 


of cruise ships Visiting 
Israel, with mostly Christian ox- 
cursionists. No less than 49 such 


- Vessela called at either Ashdod 


or Haifa in tie Seat ‘four months 
iS year, @ corresponding 
perlod last year saw 26 ships. 


Fare problems 


Referring to the growing com- 
τ ae ε North 
rlea in autumn and winter 
3 6 tours, Mr, Tsuriel said 
israel: must be prepared to offer 
More attractive terms, particular- 
ly.with regard to fares, which 
Sonstitute a‘major part of what 
Package coats. . 
“The winter tourist traffic is 
ες important,” he streased. 
ape consider one tourist 


hii 


wi 


Ἢ worth two, in 
titiimer, and the Ministry is how oo 
fatlon. ρ 


tourist organizations In preparing 
mpesially τὸ uced 1 ackeae tour 
Ostober to mia beara οτος 


at the end of 1972, we had 3 
rsommendad tourist hotels with 
total - ‘of - 18,000 “rooms,” Mr. 
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Tsuriel notes. “Today there are 
over 10,000 new hotel rooms in 
the process of construction, and 
another 12,719 in the planning 


ὩΣ χε 
‘el Aviv and Jerusalem remain 
the main centres of hotel con- 


160 8- OR 4-ROOM 
HOUSING UNITS, 
BUILT TO A HIGH 


HAIFA’S PANORAMIC 


rg but the Gavelopnent of STANDARD 
at is more conspicuous in re- 
lative terms. At the end of 1072 V IEW IS Oceana ar 
ἀρ μὴ δῇ eared Σ Sete ἐν soe 
56 fore a ο ‘ radio antennas 
rooms. Under construction at pre- Y E 
sent are 1,620 rooms, with a WITHIN OUR R ACH 5 wuiews are 
tary ald. that the Minletiy end @ Faring space 

e Ral at the an . 

1 Al are trying to develop C di t Sderot Golomb id pacha 5: 
traffic to Wilat by a special pub- ome and tive ab Sderot Golom! © Shops, kindergactens 
Heity pamonien, neluding invita- and schools on the 
tions to foreign travel agents, near’the Bahai Garden spot 
news correspondents and tele- has 


arriving in Israel on package 
urs. 

Referring to future targets, 
Mr. Tsuriel said the Ministry has 
set Its sights for a million tour- 
ists in 1976, and double that fig- 
ure a decade later. 


Looking to 1985 


Turning to the ἀυθαίίου at Or 


ie i ον pt i 
t rice charged, 
the Tease of the Pan-American 


spectal ponte committee, of which 
he is ¢ 


' BOR PARTICULARS, PLEASE APPLY TO . 
JACOB PRITZKER & CO --- 
ee - MAGOT Lid. ὁ : 
Ὁ AT HH OFFICES OF ROMEMA, HAIFA, Ltd. 
| 20 REHOV HANEVEIM, ‘Tel, 0400119, ddadoa 


Kol, with a. view 


m, Moshe. ‘ : - 
ΠΧ ΑΗ ‘shortcomings. The} 
recommendations: were mi 
unanimously by the, committee, 
whose other members inolude 
8. Federman, Ὁ τὸ sidentof ἐδ 


GADOT 


CHEMICAL TANKERS AND TERMINALS LTD. 


Specialized organization which combines ocean 
4ransportation, waterfront terminals with bulk 
sioraga facilities along with marketing and 
distribution capabilities of {iquid bulk chemicals 
into 8 uniquely integrated system, 


Pioneer in the introduction of modern bulk 


lishment of bulk terminals and port facilities. 


tons were handled, which led to a saving In 
foreign currency equivalent to nearly 150 million 
Israeli pounds. ν 


The sophisticated handling procedures assure 
specification quality of products on delivery. 


handling systems and first in Ierael'in the estab- . , 


Over a pariod of 14 yeara, over ONE MILLION : 


pene cera eee 
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'THE public outery leading to 
Moscow's apparent relaxation 
of the “diploma tax” as part of 
an effort to achieve most-favoured- 
nation status in trade with the 
United States, has diverted at- 
tention from other aspects of 
world trade policy which have 
great importance for Israel, 


In her efforts to build a sound 
export economy, Israel hopes this 
r to achieve agreement for a 
ree trade area with the Iu- 
ropean Economic Community, And 
it wanta other rich countries to 
nt preferential entry for 
I's industrial products, to- 
gether with those of other de- 
veloping countries. 


. Even beforo the United King- 
dom entered the Common Market, 

el had pressed for “assocla- 
tion status.” This, in offect, would 
have meant free movement of 
foods between Israc] and the 

ramunity, Last year, the UK, 
Denmark ‘and Iroland joined tho 
Common Market, adding to the 
importance of Israel's association 
with the expanded Community, 
which now accounts for 50 por 
ett Israel’s imports and ex- 


Negotiations were opened on a 
Community proposal for free 
area status on_ industrial 


‘goods between the Community 


and Israel and between the 
Community and other countries 
of the Mediterranean Basin, atart- 


- Ing with Spain Morocco and 
᾿ er this 


Tunigja. Un roposal, cus- 
toms duties on industrial products 
m: Israel (Spain, etc.) would 


Θ ‘Ye ppadually reduced so that from 


they. would enter duty-fres. 
This means Israel would be- 


ome part of a market of 253 


million 85 compared to 
the three million that investors 


. And industrialists see today. 


1g OB her art, Israel would have 
‘reduce import tariffs on goods 


~Soming from the Community, in 
‘threa 2 i077, 


Stages: one'group hy 


Da Ὧν Ἢ 
_ 2 second by 1980,. and the re 


» except perhaps for some 


. Spedlal exceptions, by 1085. Ne- 
τ - Sotlations would settle τη 
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hether 


ISRAEL 
AND THE 
NIXON TRADE POLICY 


President Nixon's proposals for expanding 
world trade generally may prevent or delay. 
Israel’s aspirations for special treatment 


necessary to her 


ISRAEL GAL-EDD. 


this timetable was reulistic and 
whether some adjustments might 
not be necessary to allow longer 
periods or special arrangements 
for more sensitive products. 


An agreement of thia kind, to 
be reached — hopefully — thia 
year, will aecomp igh a number 
of things. It will relieve Yerael’s 
anxiety over additional damage 
that may be caused to ΠΕΡ 
industrial products by the UK's 
entry into the Community. It 
will facilitate export of Israeli 
goods to the Community an 
encourage investors to take ad- 
vantage of this exciting oppor- 
tunity. And, it will create 8 
chalienge to Israeli industry to 
meet international competition. 


Preferential pact 


An essential factor is that this 
is a preferential arrangement ac- 
corded Tsrae) and a sma)) number 
of other countries in the Medi- 
terranean Basin, At the same 
time, Israel will give the EEC 
a preferential statua not accorded 
other countries, 


Gatt (General reement on 
Tariffs and Trade), which governs 
the rules for international trade 
in the free world, permits this 
preferential arrangement as an ex- 
ception to the general principle 
of equality in international trade. 


What Washington and Moscow 
are discussin: ah the grant to 
the USSR, which is not a Gatt 
member, of entry terms to 
the U.S. equal to those granted 
Gatt members, in other wor 
most-fayoured-nation status. Israe 
and the Common Market are 
talking about preferential entry 
terms to groups of countries who 


ἃ tween the large 
ν 


development, writes 


undertake to join together to 
achieve free trade among them- 
selves. The Common Market it- 
self is such an area and Israel’s 
present aspirations are to be- 
come part of this area on 8 
preferential basis. 

Now, along comes President 
Nixon with a posed Trade 
Reform” Bill intended to lead 
to “a new international economic 
order.” Broadly speaking, Mr. 
Nixon seeks an overall reduction 
in barriers to world trade be- 
developed 
countries, which, implication, 
would also benefit the less de- 
veloped ones. These reforms would 
undoubtedly take the world a 
atep closer to better and freer 
relations in commerce. 

The question is whether, when 
taking these steps, which will 
inevitably be mainly designed to 
solve the commercial and monetary 
problems of the great werd, 
attention can be paid to the 
apecifie needs of amall countries 
such as Israel, still in an earl 
stage of industrial development, 
or of the developing countries 
generally. 


New Gatt talks 


Mr. Nixon has proposed to the 
expanded Common Market and 
Japan, and the other developed 
countries, a new multi-lateral 
round of negotiations within Gatt, 

hese talks would aim at re- 

ucing tariff and non-tariff bar- 
riers to trade. This round should 
start this year and the President 


ds, hopes: it can be completed by 


1975, which would mean that any 
concessions’ agreed would only 
begin to be implemented after 
that date. go - 


In his message to Congress of 
April 10, presenting the Bill, 
President Nixon asked for 
authority to reduce U.S. tarlff 
and other barriers and so en- 
courage a similar reduction on 
the part of the Common Market. 


In_his message, Mr. Nixon pro- 
posed that the U.S. join with 
other developed countries, includ- 
ing Japan and the members of 
the EEC, to help “improve the 
access of poorer nations to the 
markets of developed countries. 
Under this arrangement, certain 
products of developing nations 
would benefit from preferential 
treatment for a ten-year period... 
certain import-sensitive products 
such as textiles, footwear, 
watches and certain steel products 
would be excluded.” 


Developing country 


The EEC, Japan, Austrailia, Ca- 
neda and the Seandinavian coun- 
tries have already announced 
their willingness to introduce a 
system of preferences to products 
coming from developihg countries. 
Mr. Nixon's request is that the 
U.S. should do likewise. Ali those 
countries (other than the BEC, 
which hag entered negotiations 
with Israel for a special overall 
arrangement) have notified Israel 
that she too can be considered a 
developing this 
purpose. 


It should be kept in mind that 
these preferences are granted uni- 
laterally by the developed coun- 
tries, that they are temporary, 
limited by quotas, and subject to 
withdrawal if industry in the de- 
veloped countries becomes threat- 
ened. Nono the less their introduc- 
tion is of great importance to the 
developing countries; in the nego- 
tiationa for tariff reductions be- 
tween the great countries, as Mr. 
Nixon now again proposes, de- 
veloping countries need not them- 
selves make concessions, but will 
benefit automatically from any 


country for 


‘overall reductions made. 


Where then is the catch for 
Israel?_In his statement to Con- 


‘gress, Mr. Nixon goes on to any: 
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“The United States would grant 
such tariff preferences on the 
basis of international fair play. 
We would take Into account 
the actions of other preference- 
granting countries and we 
would not grant preferences to 
countries which discriminate 
against our products in favour 
0! oods from other indus- 
trialized natons unless — those 
countries agreed to end such 
discrimination.” 


Now Israel is negotiating. an 
agreement that will give Com- 
mon Market goods preference over 
those coming from other coun- 
tries, including the United States. 
Under Mr. Nixon's proposal, coun- 
trles which make this sort of 
agreement will not be eligible for 
tariff preferences granted to de- 
veloping countries. 


After Europe, the U.S. igs Is- 
vael's largest customer, taking 20 
per cent of her exports. ere 
this the only problem, it would 
mean Israel would have to con- 
sider whether the close 8880- 
ciation with the Common Market 
justified giving up the pre- 
ferences offered developing coun- 
tries by the U.S. (Incidentally, 
the other great trading countries 
have not insisted on this condi- 
tion, and have included Israel in 
their schemes for encourdging ex- 
port potential of developing coun- 
tries.) However, this is not the 
only question raised by Mr. Nix- 
on's initiative for general over- 
all negotiations and his apposition 
to specified preferential arrange- 
ments, 


U.K. suggestion 


His proposal has foundan echo 
in the United Kingdom, whose 
representative at the EEC has 
suggested the Community recon- 
sider offers to expand specialized 
arrangements in the Mediter- 
ranean Baain. If, they contend, ta- 
riffs are reduced by half as.a 
reault of overall negotiations be- 
tween the U.§. and the Com- 
munity, the problem of countries 
outside the Community will not 

(Continued on page 38) 
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(Continued from page 81) countries, desirous of attracting ing an “approved enterprise” pays tries; there may now be intro- persuaded by his advisers to 
be so severe. Thus, in the higher new Investors, that grant su ay per cent Corporation Fran, du ἃ provision which saya move in a direction which could 
echelons of tho Community, the tax holidays, A cost-benefit while a non-approved company that if the foreign country has well harm the development of de- 
desire of Israel and some coun- analysis of these incentives to pays 46 per cent, the reduced an investment encouragement Jaw veloping countries their ef- 
tries of the Community for spe- the developing countries is diffi- rate applying for five years. Brief- granting special tax rates, the U.S. forts to attract U.S. investment. 
cialized arrangements would take cult to make, and there are peo- ly, the “tax sparing” principle will impose a different tax sys ΑἹ] of thia — both on the 
second place to an overall ar- ple who contend Say oo more would mean that a non-resident tem on Investors taking advan- trade and the investment side — 
rangement between the major than they are worth but thera js shareholder in (owner of) the ap- tage of these overseas benefits. ig obviously done with the best 
powera, What is not clear in no doubt that investors, and per proved company, who has to pay ‘his is new. Jt may be under- of intentions on the part of the 
Britain's thinking is why the U.S. tleularly foreign investors, like tex in his country of residence stood against the background of 18. and its President. Israel and 
should not be concerned about thom. All the or countries on income from the company, an attempt to prevent evasion of other developing countries will 
free movement of Community other than the U.S. have accepted will be treated as if 46 per cent U.S. tax, but it will lead to ἃ have to explain to the U.S. and 
gooda into the U.K., Denmark and this as an understandable prac- tax had been paid. The U.S. has whittling down of the attractions the Community the implications 
Ireland and vice versa, all this tice in the developing countries; never agreed to this principle on of investing in developing coun- of the policies proposed and 
on preferential terms not grant- and in treaties for the prevention the grounds that it imposes an tries by U.S. corporations, If the see to it that their interests, the 
ed to the U.S,, but should be of double taxation all countries inepnksy between sources of in- purpose is to prevent evasion of interests of the developing coun- 
worried about a similar arrange- other than the U.8. ‘have ac- come and has collected from the U.S. tex from what are called tries, small as they may be in 
ment when applied to trade be- cepted what Is called the “tax American taxpayer the 18 per “tax haven” arrangements, the t af 
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tween the Community and Israel, sparing’ principle. cent benefit he wag given by President's proposals seem to beth opel gel “forgotten, ᾿ light and airy 
which {s infinitely smaller. This means that when the Israel. punish the Innocent with the Mr, Nixon's visit to B ΒΕ ; pleasant to touch 
Not new problem United Kingdom or France or New proposal Builty. . s vis russe ‘ 


Germany or Italy or Swaden or Mr. Nixon made no mention of 1, October to meet the Com- 
This problem of what is good many Sher ἐς credit to a ‘This is not the place to detail exempting developing countries era of —_ European Heo- 
for the rich established trading resident when calculating his tax arguments for and against from the operation of this provi: potuntte for the Gh an 0 
powers being jood ‘or the de- on foreign income for tax paid equality and inequality in taxa- sion; nor [8 it clear whether the i inated na te ing again 
veloping countries 18 not new. to abroad, these countries will give ton, but all tax aystemg grant U.S. js prepared to agree to bi- ff sed 5. un Mot these and con- 
pati i 8 Gerelopin Pc pe ther credit for tax forgiven abroad, special conceasions for what are lateral treaties under which, in “wing support of these interests. 
ae a. ἂν Β eontett ie at what where the tex 18 forgiven under conaldered important gociat or effect, developing countries could 
8 Βοος be ἢ major DOWN the provisions of a law designed economic objectives, It is clear continue with that policy which 
nay al Bo Roa! Oak ae ut to altract and encourage foreign that Mr. Nixon is proposing an seems to best xerve their interests. 
that en age lta ta he Investment. ond iP, non-interference in the All that can be said is that the 
developed countries in Gatt to Ἢ Teracl’s case, Β company own: x legislations of forejgn coun- President seems to have been 
abandon the principle of pure 
equality in fayour of a system 
ving special help to the infant 
export industries of the develop- 
ing countries, It is now accept- 
ed that this new system {gs no 
leas “fair” than the previous one 
which assumed that all were 
“equal.” Jt may he true that 
mayor internatlonal negotiations 
will reduce tariffs over a period 
not yet agread upon, by an 
amount still to he negotiated, and 
that this may lead to an expan- 
sion of international trade and 
to a solution of the world’s com- 
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INSTANT BUILDINGS BY BEHLEN 


| Of course they’re not really ”instant” - they just seem to go up like magic.* 
Since time is money, and Behlen modular buildings take less than one - 
third the time of conventional buildings, think how much cheaper they are. 


a special situation for Israel vis- 
a-vis Europe, which has clearly 
defined challenges and opportu- 
nitles. If Israel's main economic 
‘purpose fs to attract local and 
ign investors to develop an 
export-competitive economy, the 
specie! arrangement with the 
mon Market is clearly more . 
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Shaping tomorrow’s world for tomorrow’s citizens is a task of challenge and responsibility. High in the 
priorities is the need to develop the world’s food-producing resources to sustain a population that increases 
annually by 50 millions. Heavier and healthier crops are essential, and ICI’s crop-production chemists are 
playing a leading part in the efforts now being made—not without success—to produce them. Concurrently 
with this work, other ICI scientists in many fields are pursuing, in the Company's pharmaceutical research 
laboratories, the quest for new and more efficient weapons in the fight against diseases that afflict not only 


man but also those animals that provide him with meat and milk, hides and wool. The task is by no means 


complete. Much remains to be done. in ICI laboratories, the diligent, patient search 
continues for means of winning nature’s bounty in increasing measure and ensuring, 
for tomorrow's citizens, a longer span for its enjoyment. 


IMPERIAL CHEMICAL INDUSTRIES LIMITED, LONDON, ENGLAND 
tn Israel: 1C1 (ISRAEL) 110, P.O.Box 1703, America House, 33 Sderot Shaul Hamelech, Tel Aviv 


Σ cages ΧΩ Ν 


Hen sird 


crete floor of a pedestrian underpass in Tel Aviv. 


A t “1 
sembled εἶ le! 
Ltd., Beersheba, 


boiler being as- 
| Matehet Negev 


Construction worker puts finishing touches on reinforeing steel 


pare 


(Shalom Bar-Tal) metals... 


By AHARON SITTNER 


derunniom Uuyl Reportor 


OR Israel's metal and metal 
products industries, the turn- 
ing point came right ‘after the 
Six Day War. Before that, the 
profile of these Industrics looked 
something like this: 4 Jarge num- 
ber of small workshops filling 
custom orders; a stving of as- 
sembly plants with no apparent 
outlook for growth; and metal 
processors and manufacturers 
serving a local market at a high 
price in foreign currency outlays. 
Production runs were short, In- 
dustrial technology, compe red 
with that of other rapidly de- 
veloping countries, was want- 
ing. Research-an d-development 
echemes were something manag- 
ers read about in trade publica- 
tions, but were almost non-exist- 
. ent. here. 
; The actual turn around came 
_ when substantial orders from de- 
fence procurement agencies began 
pouring in. These orders spurred 
metal manufacturers on to more 
sophisticated methods of produc- 
tion. More and more effort went 
into research and development. 
Today, even as manufacturers 
ἢ are learning to become less de- 
pendent on defence orders, larger 
ἢ investments are being made in 
plants and equipment. Know-how 
agreements are being entered into 
th foreign firms. Israel com- 
panies are attaining international 


“| gtandards of quality and the coun- 


try's university-based research in- 
atitutions have been recruited as 
active partners in the ranks of 
the metal industries. 


According to Amnon Altman, 
deputy director of the Commerce 
and dustry Ministry's metals 
and electronics division, metal com- 
panies’ output is rising at the 
rate of 11 to 13 per cent annually. 


©) Export figures are even more im- 


pressive — an annual increase 
of between 20 and 25 per cent. 
Exports, he says, have tripled in 
the past five years. 

He aleo cited a recent study 
thet showed current capital in- 
vestment in metals comprised 


Metal mdustry’s 


revolution 


wee 


Israel Aviation Industries Is one of Israel's leading companies based in 
(above) part of the Arava production Sine. 


more than a quarter of the total 
capital investment in Ierael in- 
dustry. 

Terael's metal industries are 
classified according to four 
branches: basie metals (casting, 
precision ΤΗΣ and extruding); 
metal products (finished and semi- 
finished goods); machinery and 


(TAI photo) 


industrial equipment; and trans 
portation ond aviation equi ment 
and spare parts (automobile and 
truck ‘asyembly and airplane, bus 
and truck body building.) 

The tables below offer a pic- 
ture of how these four ‘branches 
have grown — and are expected 
to grow: 


OUTPUT (in Lim.) 
τρεῦ 1985, 1071 1916. 9815 
Basle metals 180 318 135 700 1,020 


Metal products 

Machinery & Industrial 
equipment 

Transportatlon & aviation 


463 189 1,853 3,040 4,640 
229 409 540 820 1,490 


equipment. 216 353 911 1880. 2,135 
Total 1,088 1,862 3,799 8,480 9,885 
* Estimated 


EXPORTS (in $m.) 


1960 tins, 171 1976+ 1981» 
Baste metals 4.1 83. 8.3 12 19 
Metal prnducts 5.9 12.4 1411 115 220 
Machinery & industrial 
equipment LT 2.6 9.2 20 40 
Transportation & aviation 
equipment 4.1 1.1 14 44 106 
Total 13.1 10.4 76.2 191 385 
© Eytimated 
EMPLOYEES 
1960 165 1811 5076* 108}" 
Baale metals 4,241 4,916 5,550 6,700 7,700 
Metal products 20,224 27,790 39,400 46,600 63,000 
Machinery & industrial 
equipment 5,887 8,982 11,200 13,700 18,200 


Transportation & aviation 


equipment 7,030 11,000 20,150 26,300 29,000 


Total 37,382 52,688 76,300 93,300 105.900 


* Batimated 


INVESTMENT (in ILm.) 


Basic metats 

Metal products 

Machinery & industrtal equipment 
Trensportation & aviation equipment 


Total 


= Estimated 


1902 101" 1911" 
to to to 
1966 1876 1981 
206 395 
118 110 1.050 
16 265 405 
101 4465 675 
529 1,745 2,425 
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What has enabled Israeli to grow and to 
develop despite crisis and danger has been 
the fact that there has been no standstill in 

δὰ development. 


Israel's future depends upon develop- 
ment. 


Israel's capacity to provide jobs for new 
and old settlers and to raise the standard of 
living of its disadvantaged citizens depends 
on development. 


Israel's capacity to build up her economy 
and expand her export trade depends on 
development. 


tsrael’s capacity to build new towns, and 
reclaim the desert depends on development. 


Israel's hopes for a future of peace and 
fulfillment depend in large measure on 
development. 


7 ee Ἐνκανν 


And Israel's development today depends 
to a greater extent than ever before on the 
proceeds from the sale of State of Israel 
Development Bonds. , 


Israel Bonds provide for the.expansion of 
agriculture and industry, for the production 
of increased electric power, for the con- 
struction of highways, housing, and harbors, 
for the development of improved transpor- 
tation and communication facilities, and for 
the acceleration of economic develoornent 
to provide jobs for immigrants from Soviet 
Russia and other countries. 


On the twenty-fifth anniversary of Isra- 
el's independence it is well to remember that 
Israel Bonds are vital toits. attainment of 
economic independence. 


STATE OF ISRAEL BONDS | 


IRA GUILDEN 
President 
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DESPITE the unique strain of 
immigration and national de- 
fence, the economic progress madu 
by the State of Israel during the 
first 25 years of its existence has 
been astounding. When consider- 
ing the possibility of making a 
forecast for the future, it is well 
to remember that in 1948 most 
of the “wise men" in other coun- 
tries prophesied that Israel could 
not make a go of it. She did 
make a go of it, however, by 
setting goals and making policies 
and year by year celebrated in 
whole or in dominant degree the 
attainment of what the forecas- 
ters had deemed imposaible. 

From 1950 to date, the real 
economic growth rate in Israel 
has averaged annually about 9.5 
per cent and it has been even 

igher ovor the past five years. 
Japan has become the wonder of 
the world, but her economic 
growth rate has not equalled that 
of Israel. 

The average annual increase in 
industrial productivity rose from 
about 2.5 per cent during 1950- 
58 to well ahove 8 per cent dur- 
ing 1967-72. In agriculture, the 
figure increased from 6.3 per cent 
during 1950-59 to somewhere 
around 8 per cent during 1065- 
72. Israel's import surplus, while 
rising in absolute amounts, dec- 
Iined from more than a 50 per 
cent ratio to GNP in 1950 to 
about half this ratio in 1972, 

These multiple aspects of eco- 
nomic advance have been accom- 
panied Ὧν 8. dedicated attention 

what may be called the groat 
soclo-human domestic priorities, 
i.e, education, health, housing and 
others. Moreover, while meeting 
pressing needs at home, Israel has 
managed to contribute conside- 
rable talent and resources towards 
helping some underdeveloped na- 
tlons to begin to rise out of their 
migery. 

Thus the basic forecast for the 
next 25 years is that Isreel will 
continue ‘and add to the splend 
record of economic “and social 
progress achieved during the past 
quarter of a century. 

It would be unseemly ‘for me to 
offer any quantitative targets for 
Israel's future progress, but it 
may be appropriate to state 
qualitatively’ some of the chal- 
lenges which lie ahead. 

These challenges should be 
sought in the three ultimate 
oala of any economic system: 
Ὁ sustain an optimum rate of 
economic growth pt full resource 
use and full employment; to al- 
locate what is produced with due 


regard to the great national pri- 
orlties; and to extend social 
Justice. 


Macro-economic approach 


Tho popular Keynesian theory 
of economics, in my opinion, to- 
day requires a basic overhaul. 
Its main thrust has been to use 
fiscal and monetary policies to 
slow down the economy when it 


τῇ 


ia this problem, 


ESAT ERIE I Se Te a tts 
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Forecasting continued growth and progress in Israel’s second quarter 
century, LEON H. KEYSERLING outlines some of the basic challenges the 
country will face. The author, who has often advised Israel on economic 
matters, was chairman of Truman’s Council of Economic Advisers. 


is running too rapidly, and to 
speed it up when it is lagging. 
But this macro-economic approac! 
often results in selectivity. Thus 
it sometimes exercises too much 
restraint on activities which the 
nation needs most, and has in- 
adequate effect upon those which 
are relatively too exuberant. Its 
impact upon the great domestic 
priorities can he unnecessarily 
severe, or {t can militate against 
a just distribution of income. In 
general, the macro-economic ap- 
proach does not deal sufficiently 
well with the requirements for 
equilibrium between the various 
parts of the economy. Thus, this 
approach should be combined with 
selective or micro-economic as- 
pects. 


This adjustinent will become 
more pressing in future, as the 
need emerges for substantial 
shifts in the use of resources. 
Fairly soon, the main problem 
will be to expand living standards 
sufficiently to absorb fully (with 
defence needs) the growth in the 
nation’s production capabilities, 
and thus to maintain reasonably 
full employment. In this connec- 
tion 1 feel, on both economic and 
social! grounds, that unemploy- 
ment above 2,6-3.0 per cent is 
too high, ΠΕ unemployment is not 
to be reduced through more 
defence spending and/or private 
investment, then it should be re- 
duced by more private ponmump- 
tion and more domestic public 
services, Any safe diminution in 
the ratio of defence spending to 
ΟΝ. — which is to be hoped 
for some day — would accentuate 
and the time to 
start dealing with it is now, 


Restraining inflation 


These adjustments may require, 
among other things, an even more 
equitable distribution of income 
than is shaping up at present, 


Even if this is not entirely con- ' 
economic 


aistent with optimum 
rowth, there seem to be compell- 
ing social, moral, and even poll- 
tical reasons for it in Israel, 
which should serve as a social ra- 
ther than an economic model for 
the rest of the world. 

Again, while rampant price in- 
flation must abvioualy be avoided, 
there has been some tardiness in 
recognizing that the crucial issue 
is the impact of overall and selec- 


tive price changes upon the al- . 


location of resources and income, 
and consequently upon the three 
ultimate purposes of growth, 
priorities, and juatice. Price policy 
should be a derivative of the 
equillbrium model rather than of 
any insupportable theory of the 
virtue of price stability per se. 


Above all, it ig essential to dis: 
card any ΠῚ ering adherence to 
the dogma of the "trade-off" — 
that at times lower prices should 
be sought through large delibe- 
rate increases in unemployment. 
The losses thereby incurred far 


=? outweigh, both economically and 


pe 
pce 


ae 


“" fight dnflation 
“ growth; as they redistribute in- 


socially, the margin improvements 
in prica behaviour which are os- 
sumed to follow. In the long-run, 
stable economic growth at an op- 
timum rate and sustained fullem- 
ployment generate smalier price 
inflation than alternate periods of 


‘ai slowdown and speedup. 


High interest rates imposed to 
impede economic 
some- 


come yregressively, they 


is times restrain activities which are 


too slowly, and some- 


proceedin 
bile es incite those which are mov- 


ing too fast. The cconomic slow-able working down of the import 


down, at times the very purpose 
of increased interest rates, can 
be inflationary. In themselves ex- 
cessive interest rates are highly 
inflationary, because the higher 
money costs are pyramided 
throughout the price structure. A 
much more selective monetary po- 
liecy ia called for on all grounds. 


Cutting import surplus 


It is clear that Israel's interna- 
tional economic position makes a 
competitive price level essential. 
But there seems to be no convinc- 
ing evidence that an adequate cal- 
culation of costs and benefits has 
been developed to determine αἱ 
what speed the import surplus 
should be reduced, or through 
what kinds of imports and ex- 
ports. This question requires a 
much closer consideration of the 
interactions of domestic and_in- 
ternational economic policies. It. is 
not true automatically and under 
all conditions that the most ra- 
pidly attainable expansion of ex- 
ports, or the most rapidly attain- 


surplug, is the formula most com- 
atibla with the three ultimate ob- 
actives of economic policy. 


In view of the foregoing, it may 
be said that Israel has ΕΜ ed 
highly workable and rewarding 
policies and programmes. But 
these should be better Integrated 
and more consistent, in terms of 
long-range quantitative poals for 
prowth, priorities, and justice. A 
long-range (5 to 10-year) Econo- 
mic and Social Performance Bud- 
get would harmonize these inter- 
related goals, define the allocation 
of resources and income condu- 
cive to these goals, would develop 
olicies accordingly, and retest 
heir efficacy from year to year. 
This would reduce a tendency to 
regard price, wage, and profit 
trends, monetary and fiscal poli- 
eles, and international economic 
policies as ends in themselves, 
without regard for their Impact 
upon the ultimate objectives of a 
nation and a people, 

This does not presuppose any 
particular philosophy of the dis- 


tribution between private and pub- 
lic responsibilities and activities, 
nor interfere with the sound con- 
cept of a mixed ccononmy. It mere- 
ly calls for a more sophisticated 
method of arriving at and imple- 
menting decisions. By disseminat- 
ing more cogent information as tu 
the course being folinwed, a Per- 
formance Budget could reduce the 
sharp divisions which might ham- 
per Israel's progress during the 
years ahead. 


All else depends upon the at- 


tainment of a lasting 
peace, And while there are 
many prerequisites for peace. 


none is more important than the 
emergence everywhere of econo- 
mic and social systems which gua- 
rantes to thelr people the material 
foods and justice to which human 

elngs are entitled. In this field, 


Tsrae] could perform its greatest 


mission during the next quarter: 
century, by expanding the exam- 
ple it has already set — that any 


nation can afford what it sets out 
to do within reason; that the mo- 
ral law must guide all else: and 
that success dependa on the cha- 
racter of the people and the sys- 
tem under which they Hve. 


The nuthor Is the furmer chairman of 
President Truman's Council of Keona- 
mle Advinera. Hu 1» Vresident of the 
U.S. Conference an Ecunomie Prugrens 
und of the 
Labour ‘arael. 


National Committee fur 


THIRD 


CLAL Israel Investment Co. 
and its Subsidiaries 


extend a cordial welcome 
to all the participants 


in the Prime Minister’s 


ECONOMIC CONFERENCE 


THE JERUSALEM POST ANNUAL ECONOMIC SUPPLEMENT 
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Dan Hate! 


3. 


Accadia Grand Hotel 


King David Hotel 


Isasbest 


Israsl-Amercan Enterprises 


Dan Hotel — Tel Aviv, 

Accadia Grand Hote! — Harzlia 
King David Hotel — Jerusalem 
Dan Carmel Hotel — Haifa 


Nahariya 


Nahariya 
Dan Carmel Hotel 


aa 


Dan Caesarea Golf Hotel 


Carmiel! 
Petah Tikva 


Lod International Airport 

Dan Hotel ~ Tel Aviv 

King David Hotel — Jerusalem 
Dan Carmal Hote! — Haifa 
Accadis Grand Hotel — Herzlia 


Ayeleth Hashahar 
Galey Kinereth — Tiberias 


Investments, Promotion 
and Land development in Israel 


Cg Tn EERE Da TDA Ve we Oe τε 


Enterprises (overseas) 


Federmann Enterprises 


DAN HOTELS CORPORATION 


on Sea 


Dan Caesarea Golf, Hotel ~ Caesarea 


ISASBEST — Israel Asbestos-Cement Industries Ltd. 

ZANTAR — Plastic Pipes, P.V.C., Polyethelene and others, 
ATAMCO - (under construction) Rubber Sealing Gaskets, 

TAGIV — (under construction} Gypsum Boards and Partitions, ᾿ 


ESHKAR DUTY FREE SHOPS AT: 


on Sea 


Dan Caesarea Golf Hotel — Caesarea 


ISRAEL—AMERICAN ENTERPRISES CORP. LTD. 


ISRAEL—AMERICAN ENTERPRISES CORP. LTD. 
IMPORT DIVISION Tel Aviv & Beer-Shaba 
Importers of tiles, bathtubs, sinks, etc. 


 FEDERMANN ENTERPRISES (OVERSEAS) LTD, 
The Group's Corporation working abroad 
mainly in developing countries, .. 


FEDERMANN ENTERPRISES — Constructions Ltd., Haifa -* 


- are already thinking in terma of 


Above: Control console of Technion's ISM 870/163 compu ΠΣ 
East. Left: One of the Technion’s smaller computers, in the digital laboratory of electrical engineor- 


va 


ter, Ia 


Wie 


. 
ws 


ἢ computer installation in the Middle 


A national network of computer information services, a “utility” into 


which any Israeli subscriber could 


‘plug in’ when he needed data, is 


envisioned by Prof. ALLEN REIT ER of the Technion, in an interview 
with The Jerusalem Post’s GEORGE LEONOF., 


Israel in the last few years has 
enced a computer explosion 


which has boos' it up among 
Europe's most computer-conscious 
countries. 

“Britain, France, Germany end 
Switzerland are ahead of us, but 
we are keeping abreast of other 
countries on that continent, and 
have outstripped such important 
states as the Soviet Union and 
Italy,” says Professor Allen 
Reiter, head of the Haifa Tech- 
nion’s Computer Science Depart- 
ment. 

The 36-year-old mathematician, 
a recent immigrant from Palo 
Alto, Texas, is enthusiastic about 
the future development of the 
science. He foresees ἃ nation- 


wide computer network which ' 


would do away with redundane: 
and unnecessary expense, provid- 
ing “piped” computer service to 
all who require it. “It would be- 
come a national utility, like 
water, power, or the phone,” he 


“To 

day the Government already 
the largest computer centre 

In the country, operated by the 

Finance Ministry in Jerusalem 

with branches in Tel Aviv and 


Haifa, and the ability to connect ἢ 


with remote points. “This opens 
up new vistas,” Prof. Relter 
points out. “Today Wilat, say, 


needs a machine only to ‘read’ . 
σι 


ΟΡ print computer formation 
— but the actual computization 
would be done in Jerusalem.” 


Networks 


formation at low cost. We are 
already beginning to have an out- 
line of a computer utility. The 
cost of the machines makes such 
information prohibitive to all but 
large organizations, but a 
national network would make it 
generally available. 

“Such a system already exists 
in the U.S., and a huge network 
ties in points from Hawaii across 
two oceans to London. Techno- 
logically, with satellite facilities 
available, 


blem for Israel to plug in to this 


He says that people in Israel ᾿ : 


Setting up communal computer 
networks which would tie into a 
Kumber of large machines. "For 
One thing, different computers 
have different capabilities, but 
that is only a tial motivation. 

6 most exciting aspect is that 
users could ‘tie in’ to obtain in- 
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{t would be no  pro- is 


system, but so far this would 
have littl more than ‘prestige’ 
value for us.” 

On the other hand, a national 
network would have far-reaching 
practical implications, he edds. 
"Take health, for example. Com- 
puters could keep track of patient 
data for hospitals, where today 
some ΤῸ per cent of the nurse's 
work is spent in clerical work. 
New patients can be “questioned” 
by computers. One promising field 
diagnosis, for a computer can 
spot and bring out abnormalities 


δ 


ERA: 


Most of the Technion’s 8,500 students learn computer precunenss. Here the decks of computer 
cards are hended to a despatcher, who runs the students’ : 


much faster and with a lesser 
degree of error than a doctor. 

In Tel Hashomer's Heart 
Institute, electrocardiograms are 
alre: being analysed by 
computer — a relatively simple 
process. og Teg throughout the 
world have daily resort to com- 
puters, but it takes several mil- 
lon pounds to install an effective 
system. A network would give 
hospitals the opportunity to com- 
puterize time-consuming process- 
es, and the expense would be 
fully justified by results.” 


me ee 


i: 1 


programmer. 
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& computer to cred! 


Professor Reiter says that 
the Government is now making 
an effort to unify the various 
branches. This can be done ef- 
fictently only by computers, which 
would make it pogsibie for an 
official quickly to obtain “total 
information" about any person, 
The various components of this 
information are today distribut- 
ed among “various government 
bodies w! don't talk to each 
other. 

"The Implications of this, of 
course, are rather dangerous,” he 
adds, perhaps with the Water- 


" gate scandal in mind. 


Cracking codes 


There is also the question of 


_ “eomputerized crime,” he polnted 


out, although this has so far 
been limited to the U.S. For 
example, there are many private 
companies working on computer 
systems which they scli to clients. 
A capable operator with the 


‘ means of tieing in to a system 
- gould “crack a programme which 
has been evolved as a result of 


much work. “it's something like 
cracking codes,” Prof. Relter ex- 


plains. 


He recalled the case of one 
clever bank programmer who 
“stole something like $20,000 in 
several months which actually 


belonged to no one. In comput- 


ing interest on private deposits, 
American banks round out frac- 
tions downward. Legally, the 
fractions belong to the clients, 
who neither get them nor claim 
them, The employce pre rammed 
tt the frac- 
tions to his own account, but 
was finally caught out bya 
sharp-eyed clerk, by chance. 


Turning to Israel computer 


aciance development, Prof. Reiter 
anys its 
advanced field is particularly re- . 


progress in this 


{Continued an page $6) 
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ATEENTION PARTICIPANTS 
ASAE ECONOMIC CONFERENCE 


Cepur Gall H ἴρῳ ἢ σρααπ' “ἰδ ἥἶσαπο sue alleowuasen ἤπομηι Ὁ 


Residing here over three years, after emigrating from the 1.S,A., 
now terminating consulting services In an important Minlutry, 
Vast experlenee In finance, business and governmental world on 
different continents, 


Mechanteal Engineer andl Doctor of Selence. 


YREE TO UNDERTAKE IMPORTANT PLANNING OR 
TO FOLLOW UP EXISTING SOHEMES. 


Fluent In English, Hebrew, German, French, Spanish, ete. 


a 
tonal 
Ἢ" 
11} 
Schweppes Golden Orange 
GADOL 


Please contact ΤῸ], $8020, Jerusalem 111 9 om, or from 1-4 pan; 
or write P.O.B. 1049, Jerusalem 


οὕ xing 
Gur Warmest Congratulations to the cba DAVID A 


ISRAEL FEDERATION of INDUSTRIES ων ὧν 
on its jubilee : 


Hotel is talking economics this seek ! © 


Awiy Hotel 


ry cosy) 
eavied ὌΝ a ἢ 


evr 


ISGAR'S 


Dr. Samuel Merhav is seated at the | ANNIVERSARY 
“eontrols” of an experimental com- 
puter-baaed. _pitot-plane research 
system, in Tecohnion’s aeronautical 
engineering Iaboratories. With his 


: rv, 2 : loft hand he manoeuvres a control 
atiok, attempting to keep a aquare 
object (representing his aircraft) 

: ᾿ ῥ centred on a crosschatra on the ORT 

7 display (left). Dr. Merhav'a research 

ἥ abns αἱ ἐπιῃγουίπρ pilot performance 

ns : through research into man-machine 
relationships. 


ΠΝ nian n'a-pwnn mweunn mm 
ISRAEL 73'-THE 25 ANNIVERSARY EXHIBITION 


Israel Ports Authority 


FREE PORT ZONES iN ISRAEL 


ISRAEL "73 TWENTY-FIFTH 
ANNIVERSARY EXHIBITION 


OPENS 


rom 6 45) Todi computer science is In 1069, after obtaini his 
jouckanie beanies ἐπα })616- ta ἌΝ all Israeli institutes of Ph.D. in mathematics at Wiscon- 
comer on the scene. The first er lear except Haifa sin University, he joined an army 
commercial computers were ac- University, which has had dif- research centre in that state, re- 
quired only in 1963. the Ua. ee acquiring teaching maining Migs he ora rr 

ed six years. 8. join 

the esiens Πα then Trained, computer mere Gre Lockheed aircraft in Palo Alto, 
in 1951. It was only in the im demand throughout the world, and four years later was engage: 
few years that Ierael shot but the only country that hes ἃ by the Technion to teach ‘its 
forward, “and its co! terization surplus of computer scientists 18 pewly-organized computer science 
was very Amer! " 86. notes. the US. department. 


ESHEL ADV. 


@ The Israel Ports Authority offers you ἃ wide cholce of inveatment 
opportunities in the ree Port Zones. These have been established 
in the Ports of Haifa and Hilat, to facilitate the development of 

industrial and trading enterprises dealing principally In export or 

‘transit, 


already some re ®Mnterprises aet up in these Free Zones enjoy many benefits, includ- 
ae pas, closely ts. aerial me Prof. Relter says, “but Trial basis ing: Hxemption from Customs duties and other Indirect taxes, 
ΕΗ do 80. im we don't mow how to mer- exemption from ‘the need for import and export licences, Income 


Pointing to the ‘Technion’sown ket our know-how, and, this is = « wife and I decided we 

experience pret a παὶᾷ it true. of selence area {0 would come &, not more, than ἢ 
ifean ar, on 8 trial basis, We 

When institute somaired _ its hie te ne anetee ae disciseed going to ἰατροί aver 

ig he eee ας A ee ee 
is branch Οἱ . ; 0 

later the allocation had riven ten- was. exactly E Javortme fered 8 


i me 
‘y fold, and the school was the Technion position, we had 
Of getting dts third machine. ε τὸ t 


1971, after four more ten ig 


‘Tax ‘holiday for the firat flve years, exemption from property tax, 
and unrestricted use of foreign currency. 


Tomorrow, 
Tuesday, May 29, 1973 


@ The advantage of Israel's location as a land bridge between the 
Continents of Hurope, ‘Asia and Africa, the developed network of 
sea and alt communications with most countries of the world, the 
skilled manpower of this country; all these promise you, the poten- 
tial investor or enterpreneur, an opportunity of eatablishing and 
developing profitable and sophisticated enterprises, with ready 

accegs to the world’s markets. 


Canada Netherlands 


budget had grown to eriea’s drug culture alarmed ᾿ 
the . The concerns established in the Free Zones will naturally aleo 
' the SPechnlon wag tn 2 ΒΗ, ὑπ. ger we right The 25 years of the State’s achievements benefit from thelr proximity to the ports and all their facllities, 


enabling them to draw advantage from thelr economic, operational 
and transport activities, 


one Ofera in the world. in the largest exhibition yet staged in Israel} ‘ 


South i e@ The Ysrael Porta Authority has been entrusted with the execution 

Third in Israel oo ; ΓΕ ΜΕΤ ΩΝ He ‘was right. (Hundreds of exhibitors 4 Thousands of items Africa of the Free Fort Counoll's decisions as well an the development of 

ou ἢ , Ἢ . 6s the Free Port Zones and takes this opportunity of offering you the 

ah were only two of fas oe ae 1989, it was : ; : chance of establishing your enterprise in the Free Zonea of ‘Haifa or 


for : ᾿ 
: the next academic year. They de- Furniture ey: Bilat, with all the consequent benefits. 
eae τὸ : Electronics 


6 Technion’s computer Aro 


re our department's i when Prof. Ginzb ‘Was ap- 


1. 
t 
— was typical 


The Commercial Officer, 


jointed a vice-president of: e Fashion ; Kahol Lavau Bazaar @ Investor. Merchant and Induatrialiat — for further Information pleaza contact:— 
ἢ ᾿ es Electrical coring δ 
je still citation inthe entire Medhalon, τὰς χραν οἱα ἰππαίρταπέ {|| towellaxy Miltary’ and ον ϊαέϊοιν industries ἢ 
country, he remarks, and has re- a : : Household articles Inventions and innovations 
sulted in a tremendous demand ‘So here we are quite happy,’ lectrical appilances . ἘΣ 
for trained personne) to man the he grins. They found it was not Solentifte institutions 


HARD METAL PRODUCTS — POWDER -- 
TUNGSTEN & CARBIDE TITANIUM -CARBIDE TOOLS 


P.O.BOX 34, NAHARIYA. TEL: 924242 TELEX 4-696 


all milk, tae computers, 
“There are many other 
pressures, and one has to do too 
man jobs to maintain a stan- 
dard of living, but the main 
reason wo came was to provide 


Israel Porta Authority, 
P,O.B. 20121, 
ΤΈΣ AVIV 61200. 


computer science department was 
orgunized jn 1969, and the firat 
class of 10 students graduated 
only last year, This year's fresh- 
man class numbers 70, with 
another 90 students in the Agnes 
classes of what today 18. a four 
year course. 

τ --:---: 1: 
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Visit the exhibition during the first few days 
ἢ ᾿ς Open from 4 to 11 p.m. 
this our one were fully Bot ough τ aes: : ᾿ a MOND. AY, MAY 28, 1978 THE JERUSALEM POST anne ECONOMIC SUPPLEMENT PAGE EAS ΒΗΝΕΝ 


